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April 23,2007

To the Citizens of the Village of Palmetto Bay
and Other Interested Parties:

State law requires that all general purpose local governments publish within one year of the close
of each fiscal year a complete set of financial statements presented in conformity with accounting
principles generally accepted in the United States (GAAP) and audited in accordance with
generally accepted auditing standards and government auditing standards by a firm of licensed
certified public accountants. Additionally, the Village’s charter requires an annual independent
audit of the books of account, financial records and transactions of all departments of the Village
by independent certified public accountants. Pursuant to these requirements, we hereby issue the
Comprehensive Annual Financial Report (CAFR) of the Village of Palmetto Bay for the fiscal
year ended September 30, 2006,

This report consists of management’s representations concerning the finances of the Village of
Palmetto Bay. Consequently, management assumes full responsibility for the completeness and
reliability of all of the information presented in this report. To provide a reasonable basis for
making these representations, management of the Village has established a comprehensive
internal control framework that is designed both to protect the Village’s assets from loss, theft or
misuse and to compile sufficient reliable information for the preparation of the Village of
Palmetto Bay’s financial statements in conformity with GAAP. Since the cost of internal controls
should not outweigh their benefits, the Village’s comprehensive framework of internal controls
has been designed to provide reasonable rather than absolute assurance that the financial
statements will be free from material missiatement. As management, we assert that, to the best of
our knowledge and belief, this financial report is complete and reliable in all material respects.

The Village’s financial statements have been audited by Rachlin Cohen & Holtz LLP, a licensed
certified public accounting firm. The goal of the independent audit was to provide reasonable
assurance that the Village’s financial statements for the fiscal year ended September 30, 2006 are
free of material misstatement. The independent audit involved examining, on a test basis,
evidence supporting the amounts and disclosures in the financial statements; assessing the
accounting principles used and significant estimates made by management; and evaluating the
overall financial statement presentation. The independent anditor concluded, based upon their
audit, that there was a reasonable basis for rendering an unqualified opinion that the Village of
Palmetto Bay’s financial statements for the fiscal year ended September 30, 2005, are fairly
presented in conformity with GAAP. The independent auditor’s report is presented as the first
component of the financial section of this report,



To the Citizens of the Village of Palmetto Bay
and Other Interested Parties
April 23, 2007

GAAP requires that management provide a narrative introduction, overview and analysis to
accompany the basic financial statements in the form of Management’s Discussion and Analysis
(MD&A). This letter of transmittal is designed to complement the MD&A and should be read in
conjunction with it. The Village of Palmetto Bay’s MD&A can be found immediately following
the report of the independent auditors.

Profile of the Government

The Village of Palmetto Bay is the 33™ incorporated municipality in Miami-Dade County. Its
borders are SW 136" street to the north, US 1 to the west, Biscayne Bay to the east, and SW 184%
street to the south.  The Village is approximately 8 square miles, with primarily a residential
population, and its business district concentrated along the US 1 corridor.

The Village of Palmetto Bay was incorporated in 2002 and operates under the Council/Manager
form of government. The Village Council is comprised of the Mayor and four Council Members
elected village-wide. The Mayor and Council Members term is for four years with a maximum of
eight consecutive years. The Village Council is responsible for enacting laws (resolutions,
ordinances and regulations) governing the Village as well as appointing the members of various
advisory committees and the Village Manager. The Village Council also hires the Village
Attorney, and approves the Village Manager’s appointment to Village Clerk. The Village
Manager is responsible for enforcement of all laws, provisions of the Charter and directives of the
Council, appoints department heads, and oversees the operations of the Village.

The Village operates on a small highly qualified core staff, and outsources all other major
functions such as police protection, public works, community development, and code
enforcement. The Village keeps a close working relationship with Miami-Dade County for such
services as refuse collection and debris cleanup, fire protection, and schools.

The Mayor and Council members are also the Board of Directors for the Palmetto Bay Foundation
Inc. The purpose of the Foundation is to raise the educational and social levels of the residents of
the Village of Palmetto Bay, Florida, to foster and promote community wide interest and concern
for the history and preservation of the Village of Palmetto Bay. The Foundation is presented as a
blended component unit in the financial statements.

The annual budget serves as the foundation for the Village of Palmetto Bay’s financial planning and
control. All departments of the Village are required to submit proposed budgets to the Village
Manager, who then makes any necessary revisions. The Manager then presents to the Village
Council, for their review, a budget estimate of the revenues and expenditures of all the Village’s
departments. Two public hearings are then conducted to inform the taxpayers of the proposed
budget and to receive their comments. A majority affirmative vote of the quorum is needed to
adopt the budget, which is legally enacted prior to October 1% by the passage of a Resolution. The
Village’s budget is approved at the department level. The Manager and Finance Director may
amend the adopted budget for adjustments within a department administratively, but the Village
Council must approve all budget adjustments between departments. Supplemental appropriations of
revenues in excess of the adopted budget may be appropriated by the Council with an ordinance.
Budget-to-actual comparisons are provided in this report for the general fund for which an
appropriated annual budget has been adopted.
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To the Citizens of the Village of Palmetto Bay
and Other Interested Parties
April 23, 2007

Factors Affecting Financial Condition

The information presented in the financial statements is perhaps best understood when it is
considered from the broader perspective of the specific environment within which the Village of
Palmetto Bay operates. :

Local Economy

The Village of Palmetto Bay is a medium size municipality serving approximately 25,000 citizens.
The majority of the Village’s Ad-Valorem taxes are derived from residential property with an
average value of $500,000. The businesses are made up of seven major auto dealers, one large
appliance retailer, several retail shopping plazas, and some office buildings.

Long-Term Financial Planning and Major Initiatives

The Village has approved a new zoning district encompassing 330 acres known as the Franjo
Triangle and Island redevelopment area. The new mixed use district will include retail, office
space, and residential. Individual developers are beginning to commence new projects consistent
with the plan. In the middle of the redevelopment area is Palmetto Bay Commons, which is an
existing 5 acre park, which is being expanded to 25 acres. It will have softball fields, multi-
purpose courts, a skate park, and one of the largest boundless playgrounds in the nation, and the
only one south of West Palm. A library is being built on newly acquired property on Biscayne
Bay, the plans also include a park and community center. The 1929 building on ocean front
property purchased in 2006 is being reviewed to determine if it can be declared a historical
building.

Cash Management Policies and Practices

The Village invests operating funds in an effort to earn a reasonable yield on its portfolio. This is
consistent with the Village’s primary objective of safeguarding public assets by minimizing the
level of credit and market risks assumed. The investment priority is safety of capital, liquidity of
funds and investment income, in that order. The Village’s investment policy is consistent with
local government investment policies delineated in Chapter 218, F.S. The Village currently keeps
a $2.5 million cash reserve for cash flow and emergencies and is invested with the State Board of
Administration Pooled Equity Fund, along with other surplus funds.

Pension Benefits

The Village of Palmetto Bay maintains a defined contribution pension plan with International
City Managers’ Association, Retirement Corporation (ICMA RC) for its full-time employees,
created in accordance with Internal Revenue Code Section 401 (a). The Village contributes 6%
of all full-time employees’ income and each employee can contribute up to 6% of their income
with an equal match from the Village. In addition the Village sponsors a 457 deferred
compensation plan, participation is voluntary.
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To the Citizens of the Village of Palmetto Bay
and Other Interested Parties
April 23, 2007

Awards and Acknowledgments

The Government Finance Officers Association of the United States and Canada (GFOA) awarded
a Certificate of Achievement for Excellence in Financial Reporting to the Village of Palmetto
Bay for its comprehensive annual financial report for the fiscal year ended September 30, 2006.
In order to be awarded a Certificate of Achievement, a government must publish an easily
readable and efficiently organized comprehensive annual financial report. This report must
satisfy both generally accepted accounting principles and applicable legal requirements.

A Certificate of Achievement is valid for a period of one year only. We believe that our current
comprehensive annual financial report continues to meet the Certificate of Achievement
Program’s requirements and we are submitting it to the GFOA to determine its eligibility for
another certificate.

The preparation of the CAFR on a timely basis was made possible by the dedicated service of the
entire staff of the Finance Department. Each member of the department has our sincere
appreciation for the contributions made in preparation of this report. We also wish to recognize
the assistance provided by the firm of Rachlin Cohen and Holtz LLP.

In closing, the Mayor and the Village Council, must also be credited for their leadership, and
maintaining the highest standards of professionalism in the management of the Village’s finances.

Sincerely,
L ., ANVl
Charles Scurr Desmond Chin

Village Manager Finance Director

v
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REPORT OF INDEPENDENT CERTIFIED PUBLIC ACCOUNTANTS

Honorable Mayor, Village Council and Viilage Manager
Village of Palmetto Bay, Florida

We have audited the accompanying financial statements of the governmental activities, each major fund,
and the aggregate remaining fund information of Village of Palmetto Bay, Flerida (the Village), as of and
for the year ended September 30, 2006, which collectively comprise the Village's basic financial
statements as listed in the table of contents. These financial statements are the responsibility of the
Viltage’s management. Our responsibility is to express opinions on these financial statements based on
our audit.

We conducted our audit in accordance with auditing standards generally accepted n the United States
and the standards applicable to financial audits contained in Government Auditing Standards, issued by
the Comptroller General of the Unites States. Those standards require that we plan and perform the audit
to obtain reasonable assurance about whether the financial statements are free of material misstaterment.
An audit includes consideration of internal control over financial reporting as a basis for designing audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion on
the effectiveness of the Village's internal control over financial reporting. Accordingly, we express no
such opinion. An audit also includes examining, on a test basis, evidence supporting the amounts and
disclosures in the financial statements, assessing the accounting principles used and significant estimates
made by management, as well as evaluating the overall financial statement presentation. We believe that
our audit provides a reasonable basis for our opinions.

In our opinion, the financial statements referred to above present fairly, in all matenal respects, the
respective financial position of the governmental activities, each major fund, and the aggregate remaining
fund information of the Village of Palmetto Bay, Fiorida, as of September 30, 2006, and the respective
changes in financial position, thereof for the year ended in conformity with accounting principles
cenerally accepied in the United States.

in accordance with Government Auditing Standards, we have also issued a report dated March 1, 2007,
on our consideration of the Village's internal control over financial reporting and our tests of compliance
with certain laws, regulations, grant agreements, contracts and other matters. The purpose of that report
is to describe the scope of our testing of ternal control over financial reporting and compliance and
other matters and the results of that testing, and not to provide an opinion on the internal control over
financial reporting or on compliance. The report is an integral part of an audit performed in accordance
with Government Auditing Standards and should be read in conjunction with this report in considering
the results of our audit.

1-

e

Rachlin Cohen & Holtz 1ir
One Southeast Third Avenue w Tenth Fioor = Miami, Florida 33131 = Phone 305.377.4228 = Fax 305.377.8331 » www.rachlin.com
An Independent Member of Baker Tilly internationa!

MI1amil == FORT LAUDERDALE = WEST PALM BEEACH



Honorable Mayor, Village Council and Village Manager
Village of Palmetto Bay, Flonda
Page Two

Management’s discussion and analysis on pages 3 through 9 and budgetary comparison information on
pages 27 and 28 are not a required part of the basic financial statements but are supplementary
information required by accounting principles generally accepted in the United States. We have applied
certain limited procedures, which consisted principally of inquiries of management regarding the
methods of measurement and presentation of the supplementary information. However, we did not audit
the information and express no opinion on it.

The Introductory and Statistical sections have not been subjected to the auditing procedures applied in
the audit of the basic financial statements, and accordingly, we express no opinion on it.

foped o c%“.,% 7

Miami, Flornda
March 1, 2007

' P oge
ChsiiHoltz

Accountants - Advisors
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Mapagement’s Discussion and Analysis

As management of the Village of Palmetto Bay (the Village), we offer readers of the Village’s financial statements
this narrative overview and analysis of the financial activities of the Village of Palmettc Bay for the fiscal year
ended September 30, 2006.

Financial Highlights

e The assets of the Village of Palmetto Bay exceeded its liabilities at the close of the most recent fiscal year by
$32.474,787 (net assets). Of this amount, $8,283,506 (unrestricted ner assets) may be used to meet the Village’s
ongoing obligations to citizens and creditors. The balance, $24,191,281 is comprised of capital assets net of
related debt $22,355,133 and restricted assets $1,836,1438.

+ In the government-wide financial statements, the Village’s total net assets increased by $7,092,864. The
increase is mainly due to governmental activities of $7,887,353 (867,105 General Fund,  $1,349,172 Grants
Fund, $544,077 Transportation Fund, $5,933,879 Capital Projects Fund, ($6,880) Other Governmental Funds),
less transactions related to Capital Assets and Debt Payments of $794,489.

»  As of the ciose of the current fiscal year, the Village’s governmental funds reported combined ending fund
balances of $17,709,835, an increase of $7,887,353 in comparison with the prior year. The total amount is
available for spending at the Village's discretion (unreserved fund balance).

e At the end of the reporting period, unreserved fund balance for the General Fund was $5,836,442, or 49% of
total general fund expenditures.

e The Village issued revenue bonds in the amount of $6,000,000 for park renovation, and to build a community
certer.

Overview of the Financial Statements

This discussion and analysis are intended to serve as an introduction to the Village of Palmetto Bay’s basic financial
statements. The Village of Palmetto Bay’s basic financial statements comprise three components: 1) government-
wide financial statements, 2) fund financial statements, and 3) notes to the financial statements. This report alse
contains other supplementary information in addition to the basic financial statements themselves.

Government-wide financial statements. The government-wide financial statements are designed to provide
readers with a broad overview of the Village of Palmetto Bay’s finances, in a manner similar to a private sector

business.

The sratement of net assets presents information on all of the Village of Palmetto Bay’s assets and liabilities, with
the difference between the two reported as ner assers. Over time, increases or decreases in net assets may ssrve as a
usefu] indicator of whether the financial position of the Village of Palmetto Bay is improving or deteriorating.

The statement of activities presents information showing how the govermment’s net assets changed during the most
recent fiscal year. All changes in net assets are reported as soon as the underlying event giving rise to the change
occurs, regardless of the timing of related cash flows. Thus, revenues and expenses are reported in this statement
for some items that will only result in cash flows in future periods {e.g., uncollected taxes and eamed but unused

vacation leave).

Both of the government-wide financial statements distinguish functions of the Village of Palmette Bay that are
principally supported by taxes and intergovernmental revenues (governmental activities) from other functions that
are intended to recover all or a significant partion of their costs through user fees and charges (business-fype
activities). The governmental activities of the Village of Palmetto Bay include general government, public safety,
public works, community service {parks), and building, planning & zoning. The Village has no business-type
activities.

The government-wide financial statements include only the Village itself (known as the primary government) and
can be found on pages 10 and 11 of this report.



Fund financial statements. A fund is a grouping of related accounts that is used to maintain control over resources
that have been segregated for specific activities or objectives. The Village of Paimetto Bay, like other state and
local governments, uses fund accounting to ensure and demonstrate compiiance with finance-related legal
requirements. The Village of Paimetio Bay kas one fund category: governmental funds.

Governmental funds. Governmental funds are used to account for essentially the same functions reported as
governmental activities in the government-wide financial statements. However, unlike the govermment-wide
financial statements, governmental fund financial statement focus on near-term inflows and outflows of spendable
resources as well as on balances of spendable resources available at the end of the fiscal year. Such information
may be useful in evaluating a government’s near-term fmancing requirements.

Because the focus of governmental funds is narrower than that of the government-wide financial statements, it is
useful to compare the information presented for governmental funds with similar information presented for
governmental activities in the government-wide financial statements. By doing so, readers may better understand
the long-term impact of the government’s near-term financing decisions. Both the governmental fund balance sheet
and the governmental fund statement of revenues, expenditures, and changes in fund balances provide a
reconciliation to facilitate this comparison between governmental funds and governmenial activities.

The Village of Palmetto Bay maintains three major governmental funds: a general fund, a special revenue fund, and
a capital projects fund. Information is presented separately in the governmental fund balance sheet and in the
governmental statement of revenues, expenditures, and changes in fund balance.

The Village adopts an annual appropriated budget for its general fund. A budgetary comparison statement has been
provided to demonstrate compliance with this budget.

The basic governmental fund financial statements can be found on pages 12 to 14 of this report.

The Village has two non-major funds, the Palmetto Bay Foundation and the Law Enforcement Forfeiture F und. A
description of the Foundation is found in the notes to the financial statements on page 15, and the comnbining
statements can be found on pages 29 and 30.

Notes to the basic financial statements. The notes provide additional information that is essential to a full
understanding of the data provided in the government-wide and fund financial statements.

The notes to the financial statements can be found on pages 15 to 26 of this report.

Governmeni-Wide Financial Analysis

As noted earlier, net assets may serve over time as a useful indicator of a government’s financial position. In the
Village's case, assets exceeded liabilities by $32,474,787 at the close of the most recent fiscal year.

The largest portion of the Village’s net assets, $22,555,135 or 69%, reflects its investment in capital assets (e.g., land,
buildings, furniture and equipment), less any reiated debt used to acquire those assets that is still outstanding. The
Village of Paimetto Bay uses these capital assets to provide services to cltizens; consequently, these assets are not
available for future spending. Although the Village of Palmetto Bay reports its investment in capital assets net of
related debt ($7,619,579), it should be noted that the resources needed to repay this debt must be provided from other
sources, since the capital assets themselves cannot be used to liquidate these liabilities.

The remaining balance of unrestricted net assets $8,283,506 may be used fo meet the government’s Ongoing
obligations to citizen’s and creditors.



Village of Palmetto Bay’s Net Assets

Fiscal Year
2006 2005

Current Assets $ 19,580,678 $ 10,588,801
Capital Assets 22,424,240 19,901,532
Total Assets 42,004,918 30,490,333
Long-Term Liabilities Outstanding 7,467,011 3,881,121
Other Liabilities 2,063,120 1,231,517
Total Liabilities 9,530,131 5,112,638
Net Assets:
Investment in Capital Assets, net of related debt 22,355,133 14,184,649
Restricted for:

Law enforcement 9,053 15,500

Transportation 1,827,095 1,283,018
Unrestricted 8,283,506 9,894,528
Total Net Assets $ 32,474,787 $ 25,377,695

At the end of the current fiscal year, the Village of Palmetto Bay is able to report positive balances in both
categories of net assets. The same situation held true for the prior fiscal year.

The Village’s net assets increased by $7,092,864 during the current fiscal year. The increase is attributable to a
General Fund surplus in the amount of $67,105, and unspent grants and contributions totaling $7,820,248.

Governmental activities. Governmental activities increased the Village’s net assets by $7,092,864. Key elements
of this increase are as follows:

Village of Palmetto Bay’s Net Changes in Net Assets

Fiscal Year
2006 2005
Revenues:
Program Revenues:
Charges for Services $ 1,354,536 $ 1,165,118
Operating Grants and Contributions 6,882,311 2,621,678
Capital Grants and Contributions 0 0
General Revenues:
Property Taxes 5,455,327 4,883,257
Utility Taxes 1,741,781 1,674,087
Communications Service Tax 910,766 1,059,858
Franchise Fees 837,003 828,052
Intergovernmental 3,011,956 2,246,412
Investment Income and Miscellaneous 626,776 453,965
Total Revenues 20,820,456 14,932,427
Expenses:
General Government 1,992,510 2,258,132
Public Safety 5,953,233 5,075,834
Public Works 1,027,352 799,823
Community Services 1,286,162 738,130
Planning & Zoning 1,273,108 1,164,167
Mitigation/QNIP 1,741,551 1,671,767
Interest on long-term debt 453,676 19,150
Total Expenses 13,727,592 11,727,003
Change in Net Assets $ 7,092,864 $ 3,205,424




Property taxes of $5,455,327 comprised 26% of total revenues in the current fiscal year. The Village has
maintained the same millage rate of $2.447 per $1,000 of assessed taxable value in effect prior to the Village’s

incorporation.
Operating Grams and Contributions increased $4,260,633, due to the Village's successful grant writing
program. The Village will continue leveraging Village funds with grant dollars where ever possible.

Expenses and Program Revenues — Governmental Activities
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Financial Analysis of the Government’s Funds

As noted earlier, the Village of Palmetto Bay uses fund accounting to ensure and demonstrate compliance with
finance-related legal requirements.

Governmenial funds. The focus of the Village of Palmetto Bay's governmental funds is to provide information on
near-term inflows, outflows, and balances of spendable resources. Such information is useful in assessing the
Village’s financing requirements. in particular, unreserved fund balance may serve as a useful measure of a
government’s net resources available for spending at the end of the fiscal year.

As of the end of the current fiscal year, the Village of Palmetto Bay’s governmental funds reported combined ending
fund balances of $17,709,833, an increase of $7,887,353 in comparison with the prior year. The totality of this
amount constitutes wnreserved fund balance, which is available for spending at the Village’s discretion.

The General Fund is the chief operating fund of the Village of Palmetto Bay. At the end of the current fiscal year
fund balance of the general fund was $5,836,442, all of which was unreserved. As a measure of the generai fund’s
Hquidity, it may be useful to compare both unreserved fund balance and total fund balance to total fund
expenditures. Unreserved fund balance represents 49% percent of total geperal fund expenditures, while total fund
balance also represents 49% percent of that same amount. The fund balance of the Village’s general fund increased
$67,105 during the current fiscal year.

The Grant Fund is used to account for and track the expenditures of the approximately 14 grants, impact fees and a
Village funded capital imprevements fund. The increase in fund balance of $1,349,172 is mainly due to a transfer of
$1,065,263 for the capital improvements fund. The ending furnd balance of $2,634,794 is for funded projects which
have not been completed, and $1,000,000 set aside for Village Hall.

The Transportation Fund is used to account for the various fuel and transportation taxes that are restricted to the
maintenance and improvement of the Village's roadways. The increase m the ending fund balance by $544,077 to
$1.827,095 is the result of a surplus from operations.

The Capital Projects Fund is used to account for financial resources (usually when financed through borrowings or
contributions) to be used for the acquisition or construction of major capital facilities. The ending fund balance of
$7,400,579 represents $6,000,000 the Village borrowed to renovate the Village’s three main parks, and unused bond
proceeds for the Village library.

General Fund Budgetary Highlights

»  No appropriation increases or departmental adjustments were required between the original and final budget.

» Transportation taxes and impact fees that were formally accounted for in the General Fund was reclassified to
the Special Revenue Funds to better account for these funds. This resulted m an additonal $661,128 in
Transfers Out.

Capital Assets and Debt Administration

Capital Assets. The Village of Palmetto Bay’s investment in capital assets as of September 30, 2006, amounted to
$22,424,240 (net of accumulated depreciation). This investment in capital assets includes land, buildings, street and
sidewalk improvements, machinery, furniture and equipment. The Village’s investment in capital assets increased
by $2,713,981 in the current fiscal year.

=1



Major capital asset events during the current fiscal year ncluded the following:

e Acquisition of 7.6 acres of land ($911,000) for Palmetto Bay park as part of the renovation.
« Drainage and sidewalk improvements ($835,261).

s  Park renovation ($645,200)

»  Purchase of two transit buses and equipment ($320,939).

VILLAGE OF PALMETTO BAY
Capital Assets (Net of Depreciation)

Balance September 30,

2066 2005
Governmental activities:
Land $ 19,247,086 § 18,334,506
Construction it progress 406,935 121,077
Furniture and Equipment 490,899 518,293
Building 816,264 790,182
Improvements Other than Buildings 465,021 137,474
Infrastructure 998.035 0
Governmental activities Capital Assets, net 3 22,424.240 § 19.901.532

Additionat information on the Village’s capital assets can be found in note 5 on pages 21-22 of this report.

Long-term Debt. At the end of the current fiscal year, the Village of Palmetto Bay had total debt outstanding of
$7,495,000. Of this amount $6,000,000 is a promissory note backed by the full faith and credit of the Village for
which the Village is liable in the unlikely event of default. The remainder of the Village of Palmetto Bay’s debr
represents a bond secured by a lease with Miami-Dade County.

Village of Palmetto Bay’s Outstanding Debt
Promissory Notes and Revenue Bonds

2006 2003
Promissory Note $ 6,000,000 5 -
Revenue Bond 1,495,000 1,495,000
Total 3 7,495,000 3 1,495,000

The Village of Palmetto Bay’s total debt increased by $6,000,000 during the current fiscal year. The increase 1s due
to the issuance of a promissory note to renovate Palmetto Bay park, Palmetto Wayside park, and to build a
community center adjoining the library. The Revenue Bond is part of the Florida Municipal Loan Council’s
$25,200,000 bond series 2005D issued September 13, 2005 to build a Village library.

Additional information on the Village of Palmetic Bay’s long-term debt can be found in note 6 pages 22-24.
Economic Factors and Next Year's Budgets and Rates

e The unemployment rate for Miami-Dade County in September 2006 was 4.0 percent, which represented a
decrease fram a rate of 4.1 percent the previous vear. This compares unfavorably to the state’s average
unemplovment rate of 3.5 percent but favorable to the national average rate of 4.4 percent in September 2006.
(Source: Florida Research and Economic Database, Labor Market Statistics.)

o The occupancy rate of the government’s central business diswrict has remained stable since the Village's
inception. With the recent approval of the Franjo Triangle and Island redevelopment area, the Village expects
an increase in business development in that area.



s Inflationary trends in the County are approximately 1.5% higher than the national average.

All of these factors were considered in preparing the Village's budger for the 2007 fiscal year. During the current
fiscal year, unreserved fund balance in the general fund increased to $3,836,442. The Village of Palmetio Bay has
appropriazed $1,042.000 of this amount for capital projects in the 2007 fiscal vear budget. Going mnto the Village's
fifth vear of operation expenditures have stabilized some what, and so the Village Council opted to reduce the
millage rate by .0734 to 2.3736 for fiscal year 2007.

Requests for Information

This financial report is designed to provide a general overview of the Village of Palmetto Bay’s finances for all
those with an interest in the government’s finances. Questions cencerning any of the information provided in this
report or requests for additional financial information should be addressed to the Finance Department, 8930 S.W.
152nd Street, Palmetto Bay, Florida 33157
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ViLLace oF PaLmeETTOo BAY, FLORIDA

STATEMENT OF NET ASSETS

SEPTEMBER 30), 2006

Cash

Receivables. net

Due from other governments
Prepaid assets

Deferred charges

Cupital assets not being depreciated
Capital assets being depreciated, net

Total assets

LIABILITIES

Accounts payable
Accrued habilines
Due 1o other governments
Unearned revenue
Bond premum
Noncurrent habilines:
[Due in one year
Due in more than one vear

Total habitities
NET ASSETS

Invested in capital assets, net of related debt
Restricted for:

Law enforcement

Transportation
Unrestricted

Totwl net assets

S=e nutes 1o hasic finencial slateiments.

-10-

Governmental

$

Activities

17,326,660
11,471
2,211,085
100
31,362
19.634,021
2.770.219
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101,339
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Vitrace or Panmerro Bay, Froripa

BALANCE SHEET
GOVERNMENTAL FUNDS

SEFPTEMBER S0 2006

Capital Olher Towls
Grants Transportation Projects Guoveramenti Governmentz!
General Fund Eungd Fund Funds Funds

Cuxh § 35RLA S Z2UTTE9 % TAM0DGE b 0925 % 17.326.660
Agcounts recenvabie F1.471 - - - - 1147
Due from other funds L76.890 §3.630 R _ B 757 599
[ue Trom olher govermments 934355 1376953 199,777 - - 2211083
Prepand lems |00 - - - - 100
Tolai assels $AATSOATE S 3931 8 2A7EA69  § 7550203 8 10925 % 19.811.845
LIABIHLITIES AND FUND BALANCES
Liabiiities:
Accounts puvable $ 803 P6ea & 33728 8 SO0 5 1uee 8 R T R o A
Accrued liabilines 34,203 - - - - 24203
Dt 0 other governinents ur4 - - - - U
Dielerred revenue - 42.500 - - 472 5
Due 10 other fuids - 1700 At Had 25998 - 262529
Tuotul liahihities 339233 SANET4 | 55 68 - 20200
Fund balunces:
Reserved for
Prepaid iwems 104 - - - 100
Unreserved recorded 1n:
Generut Tund 5830342 - - - - S.BRp342
Spectal revenue funds - 2034794 1827085 - [0.925 4452804
Capriad prajects fund - - - - 700,570
Tatai lund talances 5836442 2634570 1,527,095 10,425 17.709.875
Totd Babitittes and fund buiances S EATAATS S 29331308 DATT.00% & TRSAZAD & [0.825
Amounis reporied Jor governmental adtivites inthe staierment of net assets are diTerent because:
Capital assets used mn governmenial activities are not financial resources und.
therelore, are not repurted i e Tunds, 27474 044
Long-term lakdditios are not duc and pavahie i the cument penod and
therelore are not reporied 10 e funds, PTG AT
Governmentt) funds report the ef et of Tssuance cosls. premivms, discounts and
e stems wien debt s Nrsl issoed whoress these gimownts we deterred and
amorized 10 the stalement of activibes.
The detanis of the dit’ coare as folipws:
Acorued mlerost an bonds ERRAATEE
Bond 1ssue casls 330

Bond premium

Nelassels al 2overminenti aetivities

Qv notes T basac NIning b s iuldine i,



VILLAGE OF PAaLMETTO Bav, FLORIDA

STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES

GOVERNMENTAL FUNDS

FISCAL YEAR ENDED SEPTEMBER 30, 2006

Capuat Other Total
Grants Transportation Projects Governmental  Governmental
General Fund Fund Fund Funds Funds
Revenues:
Real and personal propeity taxes § 3435327 3 - % -5 - 5 - 5 5455337
Litility taxes 1,741,781 - - - - 1,741,781
Comumunication service fax 910,760 - - - - 910,766
Franchise fees 837,003 - - - - 837,003
Intergovernmentai 3,011,956 5,883,079 963,083 - - 9,858,120
Licenses and permits 1,060,003 - - - - 1,060,608
impact fees 22,382 13,765 - - - 36,147
Fines and forfeitures 208,917 - - - - 208,917
Churges for services 85.011 - - - - 85,011
Interest 304,499 §3.425 - 143,942 ] 531,872
Miscellaneous fees 82,174 12,730 - - - 04,904
Total revenues 13,720.424 5.992.999 063 083 [43,042 G 20,820,458
Expenditures:
Current:
General governiment 1,878,341 10 - 197 43y 1,678,987
Public safety 5634954 198,625 - - 6447 3,840,026
Public works 391,275 193,140 265,208 - - 851,023
Community service §30,352 - - - - 839,532
lanning and zoning 1,268,789 - - - - 1,268,789
Mitigation/QNIP 1,741,551 - - - 1,741,551
Capital outlay 100,201 2545234 368,853 172,407 - 3,386,095
[Debt service:
Principal paymenis 39,270 2,700,000 - - - 2,739,270
Interest expense 32993 316136 - 37439 - 3SG0L0
Total expenditures 11,920,928 5,955,165 834,061 210,063 6.886 J8 033,103
Excess {(deficiency) of revenues
uver expenditures 1,792,496 37834 129,024 (661213 {6880 1.887.333
Cther financing sources {uses)
Transfers in - 1,301,338 413,053 - - 1,726,391
Transfers out (1,726.391) - - - - (1,726,390
Bonds issuad - - 0,000,000 6,000,000
Totl other financing
cources (uses) {1,726 391 |.311.338 ENERISE 6,000,000 - G000 0G0
Nei change in fund balances RN [, 349,172 344 077 3933870 {6,850) 7887333
Fund batances. beginning 3,709,337 P255 622 [ 283,018 1.266,74000 RN 0,122,482
5836442 % 2034794 5 FR27.095 S 7400579 3 16925 5 17709833

Fund balances, cnding

See notes e basie Drancwl statements

A



VILLAGE OF PALMETTO Bay. FrLoriny

RECONCILIATION OF STATEMENT OF REVENUES. EXPENDITURES AND CHANGES IN
FUND BALANCES OF GOVERNMENTAL FUNDS TGO THE STATEMENT OF ACTIVITIES

FISCAL YEAR ENDED SEPTEMBER 0. 206

Amounts reported Tor governmental activitdes i the statement
ol wctivities (Page 1 Ty are different becuuse:
Net change in Tund halances - ol government funds (Page 13) T 7ES
Governmental funds report capital outlays as expenditures.
However. in the staiement ol activities, the cost ol those assels
15 depreciated over their estimated uselul fives. This is the amaunt

by which cuprian outluy exceeds depreciation in the current periad:

Detatls of the diflerence are as follows:

Expenditures for capital outlays $ 2713081
Depreciation expense (191.273)

In the year of acquisition, governmuental funds report the
acguisition of capital Jeases us an expenditure as well as an
other lnancing scurce, Repavment of cupital fease principal
1= an expenditure in the governmental funds. hut the repayment

reduces long-ierm Dubilities in the sttement of nel 48501y

Dctails o the differenee are as foliows:

Bonds ssued (6.000.000)
Principa! payments _ 25827

-t
o

PR200.730
Some expenses reported e stuement of activities do nol require
the use of current Nnancial resources and, therefore, are not reporicd

as oapenditures in govermmentad fuids:

Dctails of the ditference aro as lollows:

Accrued nierest on deb 1H 7 000
Compensaied apscences P1.542
Bond 1ssue cosls LN
Bund premiem 138
PG AT
Clhunge o net saals of covermmentad scovities tPage T SOT0GD Ned

Seu moles L Besie Dinanaie! stulenients

PRI
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NOTE 1.

ViLLAGE oF Pavnizrro Bay, FLoripa
NOTES TO BASIC FINANCIAL STATEMENTS

YEAR ENDED SEPTEMBER 30, 2004

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The Village of Palmetto Bay. Flonda (the Villuge) was incorporated on September 10, 2002
The Village operates under a Council-Muanager form of government. In addition 10 the general
government function, the Village provides its residents with peblic safety (police), public works,
community service and planming and zoning. The Villaze does not provide educational or water
and sewer, solid waste or hospial facilites: those services are provided by the Miami-Dade
County School Bouard and Miam:i-Dade County, respectively.

The financial statements of the Village have been prepared in conformity with accounting
principles generally accepted in the United States (GAAP) as apphed to governmental units. The
Governmental Accounting Standards Board (GASB) is the accepted standard-seiting body for
establishing governmental accounting and financial reporting principles. The more significant of
the Village's accounting pohicies are described below:

A. Financial Reporting Entity

The financial statements were prepared m accordance with Government Accounting
Standards, which establishes stundurds for defimng and reporting on the financial reperting
entity. The defininon of the financial reporting entity 15 based upen the concept that elected
officials are accountable 1o their constituents for their actions. One of the objectives of
financial reporting s to provide vsers of financial statements with a basis for assessing the
accountability of the elected officiuls. The financial reporting entity consists of the Village,
oreanizations for which the Village is financially accountable. and other organizations for
which the nature and sigmiticance of thewr relavonship with the Village are such that exclusion
would cause the reporting entiry s finuncial statements 1o be nusleading or incomplete. The
Village 15 financially accountabie for a component umit 1f 1t appoints & voting majority of the
orgunization’s governing bourd and 1t 1s uble 1o smpose its will on that organization or there s
a potential for the orgamzation to provide specific finuncial benefits 1o, or impose specific
financiul burdens on, the Viliage.

Componest units are included 1 the reporting entity either as blended or as discretely
presented. Blended component units, although legally sepurate entities, are, in substance. part
of the Village s operauions. Accordingly, data from these component units are combined with
duta of the primary government.

Bused upon the applicavion of the criteria described above. the financial uctivity of the
blended component unit Jisted helow has been included in the Village's financizl reporting
entity. The Board of Diectors of the Foundihion are the sume indiaduals as the Villuge of
Palmerio Bay Council,

I The Pabmets Bavy Foundauon, Inc. rihe Foundation) was created on December 6. 2004 for
the purpose of enhancimg and preserving the history of Pulmeuo Bav, The Foundation s
a noi-lor-profi (30310030 corporation using a calendar vear end. Revenues consist
primarity of donatons and mvestment ivcome. The Foundiuton articies restnict the use of

the funds o charitable, educanona! or saoenuiie purposes,

N



NOTE 1.

VILLAGE OF PAaLMETTO BAy. FLORIDA

NOTES TO BASIC FINANCIAL STATEMENTS

(Continued

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

B.

Government-Wide and Fund Financial Statements

The government-wide Ninancial statements (te., the statement of net assets and the statement
of activities) repert information on all of the non-fiduciary activities of the Village. For the
most part. the effect of interfund activity has been removed {rom these statements.
Governmental activities, which normally are supported by taxes and intergovernmental
revenues. are reported separately from business-npe aeriviries. which rely to a significant
extent on fees and charges for support. The Village does not have any business-type

activities.

The statement of activities demonstrates the degree to which the direct expenses of a g@iven
function or segment are offset by program revenues. Direct expenses are those that are
¢learly identifiable with a specific function or segment. FPrograni revenues include 1) charges
to customers or applicants who purchase, use, or directly benefit from goods, services, or
privileges provided by a given function or segment and 2) grants and contributions that are
restricted 1o mesting the operational or capital requirements of a partucular function or
seement. Taxes and other items not properly mcluded among program revenues are reported

instead as general revenues.

Sepurate financial statements are provided for governmental funds. The major individual
eovernmental funds are reported as a separate column 10 the Tund financial statements. Al
remaiming nonmajor governmental funds are aggreguted and reported as other governmental
funds.

. Measurement Focus, Basis of Accounting, and Financial Statement Presentation

The government-wide finuncial stawements arz reported using the econerue resources
measurement focus and the gecrval busts of cecounning. Revenues are recorded when earnad
and expenses are recorded when a hability 15 incurred. regardless of the tming of related cash
flows.  Property taxes are recogmized as revenues 10 the vear for which they are levied.
Grants and similar ilems are recognized as revenue as soon as all ehigibilty requiremeants
impased by the provider have heen met,

Governmensal fund financiad stetements are reponted wsing the currens financial resources
mecsurement focus and the modified acori o basis of gccowniing, Revenues are recognized
gs soon ax they are both measurable und woailable. Revenues are considered 1o be anvatlahic
when they are collecnble wathin the current period or soon enough therzalter o pay lubllities
of the current pericd. For this purpose. the Village considers revenues to be avalable if they
are coliected within 60 davs of the end of the current fiscul period. Expenditures ure recorde
when g habihity s meurred. es under accrual accounting. Howenver. debt service expenditures
av well as expendiures related 10 compensated absences ure recorded onty when pavment 1s

due.

SR



NOTE 1.

ViLLAGE OF PALMETTO Bay, FLORIDA

NOTES TO BASIC FINANCIAL STATEMENTS

{Continued)

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES {Continued)

C. Mecasurement Focus, Basis of Accounting, and Financial Statement Presentation

(Contmued)

Property taxes. franchise fees and other taxes, licenses, and interest associated with the
current fiscal period are all considered te be susceptible to accrual and so have been
recognized as revenues of the current fiscal period. Al other revenue items are considerad to
be measurable and available only when cash 18 recerved by the Village.

The Village reports the fellowing major governmental funds:

The Gencral Fund is the Village's primary operating fund. It accounts for all financial
resources of the general government, except those required to be accounted for in another
fund.

The Grants Fund accounts for all grant menies and the related program income from
federal, state and local agency grants.

The Transporarion Fund uccounts for the revenues received from the transportation
surtax and new local option gas tax und expenditures for related transporiation costs.

The Capiral Projecrs Fund accounts Tor the acquisition and construction of major capital
facilities.

The Village also reports the following fund types:

Special Revenue Funds account for monies recerved which are to be used 1n accordance
with the funds swated purposes.  These are ncluded under the heading of ather
sovernmental funds.

Amounts reported as program revenwes include 1) charges to customers or applicants for
goods. services, or pnvileges provided, 2) operating grants and contributions, and 3) capital
grants and contrbutions.  Internally dedicated rescurces are reported as gencrul revenues
rather thun as program revenues. Likewise, general revenues include all tuxes.

. Assets. Liahilitics, and Net Assets or Equity

1. Use of Estimates

The preparation of financial statements in conformity with accounting principles generally
accepied 1 the United States requites munagement to make estimates and assumpuions that
affect the amounts of assets. habihties, disclosures of contingent liabilities. revenues und
expenditures/expenses reported 1n the financiul statements and accompanying nctes,
These estimates incivde assessing the coliectibibiny of receivabies and the useful lives of
capital  assets. Although these estmates as well as all gsumiates are basad on
munazement s hnowledee of current events and actions 0 men ondertuke 10 the fuure,
they may ulimatels diffor from actuul results

13-



NOTE 1.

VILLAGE OF PaLnvieTrro Bay, FLoripa

NOTES TO BASHC FINANCIAL STATEMENTS
(Continued)

SUMMARY OF SICNIFICANT ACCOUNTING POLICIES (Continued)

D. Assets, Liabilities, and Net Assets or Equity (Continued)

2.

Capital Assels

Capital assets, which include land, buddings and furmiture and equipment are reported in
the governmental column in the government-wide financial stuements. Capital asscts are
defined by the Village us assets with an mibal, individual cost of more than 31,000 and an
astimated useful hife m excess of one yvear. Such assets are recorded wt historical cost or
estimated historical cost if purchased or constructed. Donuted capital assets are recorded
at estimated fair market value at the date of donation.

The costs of normal maintenance and repairs that do not add to the value of the usset or
materially extend assets hves are not caprahized.  Muajor outlays for capital assets and

imprevemients are capitahized as they are completed.

Capital assets are depreciated using the straight line method over the following estimated

usetul lives:

Estimated Useful Lives (Years)

Furniture and equipment 5-70
Buildings 30
Leaszhold improvements 10
Infrastructure 30

Compensated Abscnces

The Viliage's policy 15 o perout emplovess to accumulate ewned but unused sick and

vacation pey benefits, lmited to certain maximums, bused on length of service. For certan
emplosees. the Village also grants compensation time. All vacation, sick and compensared
pay is wccrued when ancurred in the government-wide fund finuncial stiements. A
Habihty for these amounts s reported in governmental funds only i they huve murured. for
£ X AT as a result of employvee resignations and reurements. For the governmental
funds. compensuted ubsences ura hgudated by the general fund,

Long-term Obligations

In the government-wide financial  statements, fong-ierm debt und other long-ternm
obligations are reported as habilities in the coverameante! acuvites, Bond premiums and
discounts, as well us jssuance costs are deferred and amortized over the ife of the bonds
using the strurght-line amoertization method. The results of using tis method do not differ

stamficontty from the effective interest method. Bonds pevable are reportied net of the

applicabie bond premivm or discount.

—in-



NOTE L.

NOTE 2.

NOTE 3.

ViLLace oF Paasierro Bay. FLoriba

NUTES TO BASIC FINANCIAL STATEMENTS

i Contoed

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued?

D. Assets. Liabilities. and Net Assets or Equity (Continued}
4. Long-term Obligations (Conunued)

In the fund financial statements. governmental fund types recognize bond premiums and
discounts, us well as bond issuance costs during the current period. The face amount of
debt issued s reported as other Nnancing sourcas. Premiums recerved on debt issuances
are reported as other Tinancing sources while discounts on debt 1ssuances are reported as
other Nnancing uses.  Issuance costs, whether or not withheld from the actual debt
proceeds received, ure reported as debt service expenditures.  Long-term Labilines of
governmental funds we generally hquidated through the general fund.

3. Fund Equity

In the fund fimuncst statements. governmentad funds report reservations of fund balance
for amounts that are not avatable for appropriation or are legully restricted by outside

parties. for use for a spectfic purpose.  Designations of fund balance, where noted,
represent tentative management plans that are subject 1o change.

PROPERTY TAXES

Property values are assessed on a county-wide basis by the Miumi-Dade County Propeny
Appraiser as of January 1. the hen dute. of cach vear and are due the following November |
Tuaxable vulue of property within the Village 1 certifisd by the Properly Appraiser and the
Villuge levies a lax mitlage rate upon the twxable value, winch will provide revenue required for
the fiscal yvear beginning October 1.

Properts tuxes levied each November 1 by the Villuge and all other taxing authorities within the
County, are centrally billed und coilected by Minmi-Dade County, with renmuttances 1o the
Villuge of their proportionate share of collected tuxes.  Tuxes for the fiscal vear beginning
October 1 are billed in the month of November. subject to u 1% per month discount for the
period November through February, and are due no laier than March 310 On Apnl 1. unpaid
umounts become delinguent with interest and penalues added thereafter. Becinning June 1, tux
certificates representing delinguent taxes with interest and penalties are sold by Migmi-Dade
County. with remittance 1o the Village for s shure of those receipts. At Seplember 50, 2006.
there were no material delinguent taxes. "

DEPOSITS AND INVESTMENTS

in Murch 2003 the GASE ssaeod Statemont New 40 Deposins and Jnvestmen: Risis Disclesures
(GASR Siwtement Noo 200 winich amends GASE Noo 30 Depovins with Finuncial Insiciiions,

Dmvestimenis cncluding Pepurchase Sereomenie, and Reverse Purchase Ageeemenss and

addresses additionul rishs o which sovernments we exposed. GASE 40 1s desiened o inform
Nnanciad statement usees abour deposit and wvestmient rsis thal coubd affect o ginvernment »

abiliny o provide services und meets 1 obhigasions oe they becomeg due,

iy



NOTE 3.

VILLAGE OF PAaLMETTO BAY. FLORIDA

NOTES TO BASIC FINANCIAL STATEMENTS
{Conunued)

DEPOSITS AND INVESTMENTS (Continued)

GASB 40 addresses commaon deposit and investment risks related o credit nisk, custodiu! credit

risk. concentration of credit rigk. interest rate risk. and foreign currency risk and reguires that
deposit and investment pelicies related to the risks be disclosed, as applicable.

This statement 1s effective tor financial statements for periods beginning after June 13, 2004, and
has been adopted for the fiscal vear ended September 30, 2003, The adoption of GASB 40 has
resulted in changes to the form and content of the deposit and investment notes to the financial
statements but did not have an impact on the Village’s financial position and results of
operations. The following disclosure represents the adoption of GASB 40:

Deposits

In addition t¢ insurance provided by the Federal Depository Insurance Corporation. all
deposits are held in banking nsututions approved by the State Treasurer of the Stare of
Florida to hold public funds. Under Flonda Statutes Chapter 280, Florida Securiny for Public
Deposits Act, the State Treasurer requires all Florida qualified public depositories to deposit
with the Treasurer or another bunking institution eligible collateral. In the event of a fatlure
of a gualified public depository, the remaining public depositories would be responsible for
covering any resultung losses. Accordingly, all ameunts reported as deposits are insured or
collateralized with sscurities held by the entity or its agent in the entity’s name.

Investments

The Village 1s authorized to invest in obligations of the US. Treasury, 1s agencies,
instrumentalities and the Local Government Surpius Funds Trust Fund administered by the State
Board of Administration.  The vestments follow the mvestment rules defined in Florida
Statutes Chapter 215, The mvestment pohey defined in the statutes attempis o promote.
through state assistance. the maximizadon of net interest earnings on invested surpius funds of
local untts of governments winle imiting the risk to which the funds are exposed.

The Local Government Surplus Funds Trust Fund is governed by Ch. 19-7 of the Flonda
Administrative Code, which identifies the Rules of the State Board of Administration. These
rules provide guidance and establish the general operating procedures for the administration
of the Local Government Surplus Funds Trust Fund., Additionallv. the Office of the Auditer
General performs the operational audit of the activities und investments of the State Board of
Admimstration. The Local Government Surplus Funds Trust Fund 18 nol a registrant with the
Securities and Exchange Conmumission (SECY however, the Board has adopted operating
procedures consistent with the requirements for o Za-7 fund. The SBA mvesiment pool 15
recorded at 1tz vilue of the pool shares (20-7 pooly winch is par value.

Credit Risk

The Village has anoinvestment policy that lmits investments to the highest ratings by u
nationuatly recognized stanstucal ratmg oreamizanons (NRSRC) Excess funds areg also
transferred daily (o the Flonda State Board of Administration (SBAY for their imvesument

he SBA does not have a rating from o NRERO This ¢ the only extemal imvestment pool
that the Viliage cun nvest .



VILLAGE OF PaLaiicrto Bay, FLORIDA

NOTES TO BASIC FINANCIAL STATEMENTS
(Continued)

NOTE 2. DEPOSITS AND INVESTMENTS (Conunued)
Concentration and Interest Rate Risk
Per GASB 40 paragraph 5, concentration and interest rate risk for external 2a-7 like
investment pools and 2xempt from disclosure.
NOTE 4. INTERFUND RECEIVABLES, PAYABLES, AND TRANSFERS
Interfund Receivables and Payables

Imterfund recervable and pavable balances at September 30, 2006 are as follows:

Receivable Fund Pavable Fund Amount
General Fund Grants Fund $176.890
Grants Fund Transportation fFund 49.644
Grants Fund Capital Projects Fund 335.995
Total $262,529

Outstanding balances between funds result mainly from the time lag between the dates ()
interfund goods and services we provided or repmbursable expenditures occur, (2} transactions
are recorded in the accounting system, and (3} payments hetween funds are made.

Transfers

Transfers of $1.726.391 from the zeneral fund 10 the grants fund are used to transfer unrestricted
general fund revenues to finance vurious projects in accordunce with budgztary authorizations.

NOTE 5. CAPITAL ASSETS

Cupital asset actis ity for the vear ended September 30, 2006 was as follows:
p 3 3 P

Beginning Ending
Governmental gulivilies Balance Increuses  Decreases Bulance
Cupital assets nut being deproviated:
Land SINAA06 0 5 9280 5 - SHRILTORA
Constructinn in progress 121.077 384703 ERTELOA 306 935
Total capilal wssets nol being depreciated THASESERA 1.297.5345 U905 1955402
Cupital as~als bemng depreciaeid:
Furniture and eyuipment 36540 S2450 - Eind 240
Buildings R4 AT 360173 - G279y
Improsemients olher thun buildies TSR Z4R255 - 4Ry 4uh
Infrasirocture 137474 U uTR ) TERELE
Tuotal cupita! assets home denrediaicd | 5wz 547 1515545 - SN NS




VILLAGE OF PaLaierro Bay, FLoripa

NOTES TU BASIC FINANCIAL STATEMENTS

(Continued:

NOTE 3. CAPITAL ASSETS (Continued)

Beemnning Ending
Balance Increases  Decreases Balance
Less accumulated depreciation for

Furniture and cquipment 91,1351 102.290 - 193,441
Buildings 36,442 30,093 - 86,335
Improvements other than buildings - 24475 - 24475
Inlrastructure - 34,415 - 24415
Tolal accumuiated depreciation 147553 191.273 - 238,866
Total capital asscts. being depreciated, net 1.445 949 1.224.270 - 2770219
Gevernmental activities capital assels. net $19.901.532 $2.621.613 & 98905 $22424240

Depreciation expense charged to the functions or programs of the Villuge as follows:

General government § 21172
Public safety 13,207
Public works 75,729
Community service 73896
Planning und zonng 1.319
Total depreciation expense - govemmental activities $191,273
NOTE 6. LONG-TERM DEBT
Long-term hability activity for the penod ended September 20, 2006 wus as follows:
Beginning Ending  Duec Within
Balance Additgns  Reducuons Balance One Year
Governmental activities:
Bends pavahie:
FMLC Bonds S1493800 F -8 - S1AYS0D0U -
Bond Premium 1147 - 138 4,003 -
| 499 343 - (38 14990035 -
Less deferred amouniy,
Unamortized issee cosl 32 ART - LosTo o RALAsZ -
Talul bonds payvuble | 266,700 R (9231 | ART.ALE B
Promissory note - G000, G0 - A D0 122464
Capital leases DN ATT - 2TRb TN NN 300004
Compensaled ansenies fT04 15813 - E2N29 [
Long-term fiahiiities SLRIT091 0 RADTSNIS SIUANIEIT O RTINS0 s TATAON




VILLAGE OF PaLymeETTo BAY. FLORIDA

NOTES 70 BASIC FINANCIAL STATEMENTS
{Continued

NOTE 6. LONG-TERM DEBT (Continued)
Capital Leases
The Willage hus entered into lease agreements for the financing of equipment.  Future
minimum lease and the present vidue of net mintmum lease payments at September 30, 2006

are as follows:

Fiscal veurending Seplember 30:

2007 $31.956

2008 21956

2009 7.989
Tota] mintmum lease payments 71.901
Less amount representing interest (2,794
Present value of munimum lease payments $69.107

The assets acquired through capital leases are as follows:

Machinery und equipment $ 198798
Less accumulated depreciation 74832
Total $123.766

Florida Municipal Loan Council Revenue Bonds Sertes 20050

During Mscal year 2005, the Village issued Flonda Municipal Loun Council Revenuz Bonds.
Serics 20030 for the principal amount of $1.493.000. The bonds carry a premium of $4.143.
The proceeds will be used for the purpose of constructing a library building und funding the
mterest on the bonds unt] April 1. 2006, The bondy are pavable over 30 years with principal
amounts ranging frony S3G.000 o $90,000 beainmng 1n fiscal veur 2008 and terest payments
ranging from 3% 10 3% beginning in fiscal year 2006,

The umortizatoen of the $1,493,000 obhgation s as follows:

Princip Interest Totud
Year ending September 30

2007 ) N - A Y N R V0
2005 30,000 62620 03620
2009 30,000 ORI 92083
2010 30,000 61707 91707
201 , 30000 GRS
20122006 0000 28745
0207 214000 RREIRIY
JOZI-202E 222000 feG 625
2027205 330000 101500
RISE NSRRI 10006 17T

I S0 000 S0 an




NOTE 6.

NOTE 7.

ViLLaGE OF PaLnveTro Bay. Frowinas

NOTES TO BASIC FINANCIAL STATEMENTS

{Continued)

LONG-TERM DEBT (Continued)
Promissory Note, Series 2000

During fiscal year 2006, the Village 1ssued a Promissory Note. Senes 2006 for the principal
amount of $6.000,000. The proceeds will be used for land purchases and park improvements,
The note 15 due i 13 vears with a 30 vear amorvzancen.  Pavments of 591,130 are due
quarterly through June 2021 at which time a balloon payment of approximately 53.900.000 15
due. Pavments inclode interest at 4.48%.

The amortization of the $6.000,000 note 1s as follows:

Prncipal Inrerest Toral
Year ending September 30

2007 § 122,464 5 333288 5 453732
2008 105.007 261,599 364,600
2009 107.695 236,905 364,600
2010 112,601 251,999 364,600
2011 117,731 246,869 364,600
2012-2016 674,166 1145834 1.825.000
2017-202] £.762,342 936,198 5.698.540

Totul S6000.000 53435692 59435692

DEFINED CONTRIBUTION PLAN

The Villuge provides retirement benefits for fuil time employees through @ money purchase plan
(a defined contribution plan). The Plun is a tux quahified plan under Section 401(a) of the
Internal Revenue Code and all contributions by or on hehalt of the employvess are Lax delerred
unti! the time of withdrawal, The Plan is administered by ICMA Retrement Corporation. The
contribution plan was established pursuant 1© Resolution 03-82 adopted on October 7, 2003 by
the Village Council.

Plan benelite depend solely on amounts contmbuted to the Plan, plus investment carnings, less
seministrative expenses.  The Village's contribution for participating emplovess 1s 0% of the
Plan members may contribute up te 0% of the Plun member’s gross
salary and receive matching from the Vitlage for o totl Village contribunon of up to 12% of the

emplovess’ gross sulary,

e mber s salary. Emplevess are fullv vested after 5 vears of service. The Villuge conimbuted

approximately $84.000 for the year ended Seprember 20, 2006.



NOTE §.

VILLAGE OF ParmeTTOo BAay. FLORIDA

NOTES TO BASIC FINANCIAL STATEMENTS

(Continued)

COMMITMENTS AND CONTINGENCIES

Municipal Service Trust Fund

The Villagze is required to contnibute mumcipal property tax revenues into 4 municipal service
Trust Fund (MSTF) of the County  The MSTF will be utifized by the County to (1) maintain
police services in the unincorporaled arsas proximate 1o the Viilage; and (2) 1o provide a
musicipal assistance retainer enabling the Village to obtain certain advice, expertise, traming.
financial plunning and technological services, and other assistance from the County. The
contribution (“Mitization Payment™) will vary vearly and 15 based on the Censumer Price
Index and other caleulations. The Mincavon Payment totaled $1.351.634 for the vear ended
September 30. 2006,

QOualitv Neighborhood Improvement Program (ONIP}

The Village 1s required 1o pay the County ils pro rata share for the Public Service Tax
Revenue Bonds. Series 1999 1sxued prier to the Villuge's incorperation. The payment for the
period ended Ses2mber -2, 2006 was approximately $190.000. The bulance of the remaiming
payments are estimated to be relatively the same per yew unul the debt is hquidated in fiscal

vear 2023-2024

Litigation

The Willage is involved in several lawsuits incidental 10113 operauons, the outcome of which,
in the apinion of management and legal counsel. should not have a material adverse effect on
the financial position of the Villuge

Risk Management

The Villuge is exposed 0 various risks of loss velaed 1w orons, theft ofl damuge to and
destruction of assets, errors and omissions and nutural disasters for which the Village carries
commercial insurancs. There wers no seftlements that exceeded coverage during the last

thrae veuars

Agrecment with Miami-Dade County for Local Police Pairol Services

On Man 502003, the Vitlage executed an agreement with Miawn-Dade County Tor focal pohee
patrol services The Villuge makes regulur monthiy imstallments 1o the County. Pavments are
adiusted (o accrue labor costs incurred and deducted from the gross revenues due the Miflags
frem Mianu-Dade County. Pavments for the services provided by the County are based on
the tzvel of staffing services reguested by the Vidtage utilizing (he actual personnel costs of

officers und equipment. The initial wrm of the agresment expired on June 300 2006 and

new aereement Tor three vears was entered into on Muarch 60 2007 effective June 500 20006,
Pavments [or patrol sorvices wlaled approvinuiciy S5 238000 dernye frecal vewr ended

Sepiember 3 2000,

[
M



VILLAGE OF PALMETTO BAY. FLORIDA

NOTES TO BASIC FINANCIAL STATEMENTS

(Continued?

NOTE S, COMMITMENTS AND CONTINGENCIES (Continued)
Agreement with Miani-Dade County for Specialized Police Services

Effecuve June 1. 20020 the Village executed an agreement with Miazmi-Dade County for
specialized police services, The payment for speciahized police services during fiscal vear
ended September 36, 2006 was approximately $306,000. A payvment credit Js provided 1o the
Village based on the contribution made by Village residents in their couht_\,f\«-'ide miilage for
specialized pohce services. This ensures thut there 1s no double taxanon to the residents of
the Village. Pavments for the services provided by the County for subsequent fiscal vears
shall be derermined by the County based on factors detatled in the agrezment. The initial
term of the agreement expires 10 ihree vears, untess otherwise terminated 1n accordance with
the agreement. the agreement 15 avlomatically renewed for consecutive three year terms in

perpetuity.
Operating Lease

On March 14, 2003, the Villuge executed a lease agreement for office space from May 1,
2003 for a period of ten years. An addendum to this agrezment was executed on August 29,
2003 o provide for addinonal office space starting November 1, 2003, The Village is paying
4 base rent of $12.161 per month. the current monthly puviment 1z 513377, The lease 1s
subject o a 10% rental increase on each three vear anmiversary, Utilines are not meluded in

the rent.
he future minimum lease pavments for this lease are as foltows:

Yew ending Seprember 30:

2007 516057
2008 160521
2009 167.209
2010 176573
2011 176,373
20122015 s lah

Total ST.212556

Construction Commitnents

The Vitluge had construction comumitments outstanding at September 30, 2006 11 the amaunt
of approsiraiely $3.700.000 for park projects,
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ViLLack oF Paryierro Bay, FLoriba
BUDOETARY COMPARISON SCHEDLULE - GENERAL FLIND
FISCAL YEAR ENDED SEPTEMEER 31 2006
Variance

with Final
Budget -

Budeeted Amounts Pusitive
Criainal Final Actual [Neculive)
Rovenues:

Reud and personal property taxes F 5573897 0% ST F 0.AARE2T O F 0 1120.270)
Loty taxes Lo17.200 1,617,200 1,743,751 124,581
Communicaiion service Lis 935,000 938.000 911768 (47.234)
Franchise jces 840,000 240.000 S37.003 (2,997
Intergovernmental 2737400 2737400 5071956 274.356
Licenses and pormits 075,000 Y73.000 |.060,60% 83,608
Irpact fees 1.000 1.000 22582 21,582
Fines and lorfeltures 123000 135,000 U887 T3 7
Charges {07 services E0.000 S0.000 83,00 5011

Interest 100,000 TERL.O00 304499 204,499
Onher 500 1,300 82474 S0.674
Revenue conungency {200,000 1200000 - 2003000

=20.097 12 820,097 I

[ )
iy

Total revenues i BRI PR shG 427

Expenditures:
Curremt:

General government:

Village council €000} 64.000 37577 6423
Vitluge manager/clerk SUT 560 07560 =90.511 16.749
Finunce deparument 208560 20K.560 P97 246 11.064
Vitlage Auorney 2RE000 223,000 213,579 11.621
Ciher gencral government F3TR3510 |.343517 H19.278 224259
Towl general government o 2248437 1.878.341 70096
Pubiic safery s 304300 30340952 260 546
Public wiorks 449 A6 S4EZTFA RN
Cunmmmunity services S et B3W.557 R
Commumty developriwnt planming/zonmg L [.2ui 71 J.26R TR 71,975
Mitgution/(QNIP .5 1746256 740350 4705
Capstal cutlay 12092 [RETNVY 12,491
Deblservice:
FPrincipal puyimenis 39270 AR RURG -
[nicrest expense - 2095 SEANA -
Totwi expendiures PRI YT | 2820 aay R I e i i
Excess ol reverues onor oapunditures 1795 dun RIS

Cryher Tuangime sources TUsgs

Transiors out |65 2603 PGS 263 i
Appropridion vl prior vears” Tund Budaney LOGR TR 6> D85
ol e T T T e . }
Dolud sther ancms sourees seses
N eharree o g Basanoe By - N -5 SRS ET N

S et o bodoctars compariser sonedui

-



VILLAGE OF ParyeETTo BAy, FLORIDA
NOTE TO SUDGETARY COMPARISON SCHEDULE

YEAR ENDED SEPTEMBER 30 2006

NOTE 1. BUDGETS AND BUDGETARY ACCOUNTING

The Genperal Fund annual budget is adopted on a basis consisient with accounting principles

(1

(41

LA

(€

seperally accepted in the United States. Special Revenue Funds do not have adopted budgets.

Prior to fiscal vear end, the Village Manager submits o the Villuge Council a proposed
operating budget for the fiscal yeur commencing the fallowing October Ist. The operating
budeet is restricted o proposed expenditures and the meuns of Ninancing them by means of
appropristed revenues, other financig sources and appropriabons of fund  balances.
Budgetary control over expenditures. including capital outlay and operating transfers in the
General Fund is legallv imamtained at the departmental level

) Two public hearings are conducted to obtain taxpuyer comments as required by Truth in

Millage (TRIM) legislution.

Prior (o September 30th (unless preempted by TRIM) ay stoted in the Village's Charier. the
budeert is legully enactad through passage of un ordinance.

The Villag= Manager may at any thime transfer any unencumbered uppropriated balance or
portion thereof between general clussifications of expenditures within an office, department
or avency. At the request of the Villuge Manager and within the last three months of the
Fudeet yeur, the Council may by ordinance rransfer any unencumbered appropriated balance
or portion thereof, from one office. depurtment or agency (0 another.

. Buduetled amounts are as originally adopted or as amended. No sigmificant revisions (o the

budeet were required in 2000

Linzncumbered appropiations lapse al vear-end.

~
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VILLAGE OF PaLyiETTO BAY, FLORIDA

COMBINING BALANCE SHEET
NONMAJOR GOVERNMENTAL FUNDS

SEPTEMBER 0. 2006

Tortal
Pulmetto Luw Nonmajor

Buv taforcement  Governmental

Foundation ([ Trust Fund Funds

ASSETS
Cush 5 1.872 % Q053 % 10.925
FUND BALANCES

Fund balances S L8725 9033 ¢ 10.923

(1 Amounts teflected es of December 31, 20060 the date of the lutest foundation vear.



ViLtace oF PaLveTTOo Bay, FLORIDA

COMBINING STATEMENT OF REVENUES. EXPENDITURES AND CHANGES IN FUND BALANCES

Revenues:
Donations
Interest

Total revenues

Expenditures:
Current:
General government
Pubhc safery

Totwl expenditures

Net change in fund batances

Fund balunces, beginnng

Fund balances. ending

(1) Amouns raflectad as of Decamber 31, 2000, the date of the lutest foundation vear.

NONMAJOR GOVERNMENTAL FUNDS

FISCAL YEAR ENDED SEPTEMBER 30, 2006

Total
Pulmetto Law Nonmajor
Bay Enforcement  Governmental
Foundation {13 Trust Fund Funds
h -5 - 5 -
6 - 6
L O - 6
439 - 436
- 6,447 6.447
439 65447 6836
(433 (6.447) (6.880)
2.305 15.500 17.803
3 1872 5 9053 & 0.925

e
SA0-
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Statistical Section

This part of the Village of Palmetto Bay's comprehensive annual financial report
represents detailed information as a context for understanding what the informaticn in the
financial statements. notes disclosures, and required supplementary information sayvs
about the Village's overall financial health.

Contents

Financial Trends

These schedules contain trend information to help the reader understand how the Village's
financial performance and well-being have changed over time.

Revenue Capacity

These schedules contain information o help the reader understand and assess the
Village's most significant Jocal revenue source, the property fax.

Debt Capacity

These schedules represent information to help the reader assess the affordability of the
Village's current levels of outstanding debt and the Villahe's ability to issue addinonal
debt in the future, '

Demographic and Economic Information

These schedules offer demographic and economic indicators to help the reader understand
the environment within which the Village financial activities take place.

Operating Information
These schedules contain service and infrastructure data to help the reader understand how

the information in the Village's financial reports relues to the services the Village

provides and the activities 1t performes,

Page

39-42

43-44



ViLLacEorF PaLsmierro Bav. Frorina

Net Assels by Component.
i_ast Foar Fiscab Yoears

daecriad Baviy of gveoin i)

Fiscal Year

2007 Z00: S0 2006
Governmental activites
Imvestment i capital assets, nel of related debt 3 00745 138V 5 14182049 § 22.355,033
Restricted - - 836,143
Unrestrieted 4417263 (1049 374 8.283.506
Total povernmental activilies net assel § 4453437 0§ 22072271 F $ 32474737

Note: There are ng business-1ype sctivities

| .. . . . e . - . . . -
The Village of Palmette Bay was newly incorporated in Seplember 20020 with our ficst vear of operation being f1scal vear
2003,



VILLAGE OF PatsierTOo B AY, FLORIDA

Expenses
Governmental activines:
Ceneral government
Public safety

Public works

Conumunity services

Chanees i1 Net Assets

Last Four Fiscal Years

faccruad Busis of cocouniing)

190219
604,497

S 1,510,663
2.600,142
607,009
671,670

2005

2006

Planmng and zoning 65,918 G09,235 1,273,
Y ‘-.ingmiom-‘QNIP 1,804,041 1,045,521 1,671,707 1,741,535

Intercst on long-term debt

Tolal govermmental activities expenses

Program revenue

Guovernmental aciivities:

Charge for services:
General governuent
Pubiic safery
Plarmning and zorng
Commumiy services

Omerating grants and conTibutions

il grants and conwibutions

7068478

9 944,240

11,727,003

54,000
137,944
HiLBZE

71,318
08,917
DRY.290

BRI

6,882,311

Total governmentl ACHVINES PIOETANE TEVETUES 036,237 16475737 3,786,786 2230847
Net (expense}revenue
Govenumernal activiies (6.632,241) 5,531,497 (7940207 {3.440.753)

Ceneral revenues and other changes in net assets

Governnental actvites:

Toaxes:
Property taxes
Culnrmumeation Laxes

Franchise axes

Tgeehue

Uirestricted nvestment earings

127054
H00.000
22446060

294780
16,406

4,465,201
TO5.0RS
00,967

1,623,338

3424526

1883257
059858

873,057
1,674,087

2240412

77050
g

Miscellaneous 4,060 87 245432 G Ulid
Toewd governmental acthnes ViNEATR 11187237 11,145 63] TSR NAZY
Change in Net Asset
Giovernmental actvines 4453437 17,714,834 3205404 PR
Totl prinary gosermnert § 4433437 0§ 17718834 8 3205424 F ThUlRO4
il of Faimoin Bay was newly corponiied i Seplerihor 2007, wid sar st vear cloperation seug Seenl pear 200



ViLLAGE OF PAaLMETTO Bay. FLORIDA

Fund Bualunces, Governmental Funds,
— — : |
Last Four Fiscal Yeuars

{modified cocruad basis of accounting ]

Fiscal Year

General fund:
Reserved 5 - % -5 100 3 100
Unreserved 3989133 3,479,997 3.769.238 3.836.342
Total general flnd § 39890335 § 5479997 § 57695338 0§ 5,836,442
Ail other governmental funds:
Reserved 5 - 8 - 5 33539 5 -
Unreserved, reported in:
Special revenue funds J28 13 719327 2082218 1472814
Capital projects funds - - 1433241 7,400,579
Debt service funds : - . )
Total ali other governmentul funds § 428031 0F 719327 0§ 4049016 5§ 11.875395

“The Villuge of Palmetto Bay was newly incorporated in September 2002, with our first vear of operation being

fiscal yeur 2005,



VILLAGE OF PALMETTO BAY, FLORIDA

Change in Fund Balances, Governmental Funds.
N : L
Last Four Fiscal Yeurs

imodified accrual basiy of accounting)

Fiscul Year

2003 2004 2003 2006
Revenues:
Property taxes § 4224785 % 4465261 § 4,883,257 5 3455327
Utility taxes 2,344 606 1,623,539 1,674 087 1.741,781
Communicarion 1axes 1,470,541 795,085 1,059,858 010,766
Franchise fees 900.000 800,967 828,052 837,003
Intergovermmental 2,094 780 3,424,556 4,868,090 9,858,120
Licenses md permils 134,828 674,435 895,229 1,060,608
Impact fees 343,465 40,281 22,288 26,147
Fines and forfeitures 137.944 117,858 106,888 208,917
harges for services - 58,899 50.713 83,011
Interest 46,906 77,050 208,333 531,872
Miscellaneous fees 4,060 4,018 245,432 04,904
Total revenues 11.721.915 12,081,941 14,932,427 20,820.456
Expenditures:
Seneral governinent 1,133,401 1,151,014 1,699,674 1,878,987
blic safety 3,292,630 4,594 747 5,066,538 5,840,026
Public work 190,219 576,370 788,776 351,623
Commumnity services 694.496 671,670 699,809 839.552
Planning and zoning 63,918 009,235 1,163,352 1,268,789
Mitigation/QNIP 1,864,041 1,645 521 1,671,767 1,741,551
Cuopital outlay 89,073 855,722 4,358,682 3,386,695
Debt service 6,033 42,214 G62,142 3,122 880
Total expenditures 7335839 10,446,993 16,410,740 18,933,103
Excess of revenues over [under) expenditiures 4,366,076 1,634,848 (1,478,313} 1,887,333
Other financing sources (uses):
Rond 1530e - - 1,499,145 &.000.000
Proceeds rom capital leases 51,188 147,110 3,600,000 -
Total other Inancing sources (uses) 51,188 47110 2,099,143 0,000,000
Net chanee in fund balances S 4417264 % 1732.038 0§ 3,620,830 0% T88V3:3
Debt services us a percentage of
noncapital expenditres 0.0333%, 0.4301% 708320 20.1063%:

s Village of Palmeno Bay was newly incorporated in Seplember 2002, with ow first vear of operution being

RN



.UT.

VAL JOU PN
! ! .

AN PAsSALSL Jo 00 g Tk am sap v 1

TOPGUIRAL JOU HOLELL ot
. ) N il
anndoad ydwavs-vey sapnpouy

COOT Ak oyt Fuwag uoierado o auad sy 0o A 7007 qudag ur papuoctonun Apaan suay SRgr O3, o 38501 A M
L0000 X ! ! . 1} P00 N Laj 1], A ST
COOT DL IANET 0] ORI 0L HONRLUIO U

rstiaddyy Quodoa ] Jouauniedag] £1000.7) apRE]- LRI o) DAL IGO LoHeLe Uy

LiF v 05T8TLY Lrte TR NRN 1Ry HLOuL AUREVAN GPONDL SO0
WGLOL QLRI § Lrtc OF6 T80T AEENINS 0L U Gor U6k T8 SOt
AN 0N [eaY JON LPPT $8l'6687) FLUYTY st iz GLOTISC Al
[HEAN TN VY OION e - g - - 4 - 5 Y BaEIN
BN CIESIIN NN Modo ] [HEEIES) A
J0 oYy 10241 DISSISS Y jlavg-we
VST anje _pajnuunsty oL SIS IR IR §507] Suadoa pruosaa g Spador] juay

DASTRI YT

ﬁ.,,_\.:‘:_.\.,,r:.:._\.. i R_i.f..,,k.:x%; c._.Z:QT\,_

(SIRAL RIS A [ N

SAadod ] apqee ] 1o oA IOy PUE 20 A POSSINN Y

VARIO L] AV OLLAIN TV J 0 IOV A



VILLAGE OF PAaLMETTO BAY, FLORIDA

Property Tax Rates
Direct and Overlapping Governments

LLast Four Fiscal Years'

Willage of Palmetto Bay

Direct Rates . Overlapping Rates
Miami Spectal
Fiscal Basic Tatal School State Dade District Total
Year Rate Direct District Rates County Millages Millage
2003 2.4470 24470 91600 0,7355 6.25340 2.6470 221833
2004 2.4470 2.4470 8.6870 (0.7353 6.2200 35912 21.0807
2003 2.4470 2.4470 S.4330 0.7333 6.1200 30738 213163
2006 2.4470 2.4470 34380 0.7333 6.1200 3.3738 21.3163

Information Obtained from Miami-Dade County Department of Property Appraisal

"The Viliage of Palmetio Bay was newly incorporated in September 2002, with our first vear of operafion being

fiscal vear 2003,



ViLLAGE OF PALyiETTO BAay, FLORIDA

Property Tux Lovies and Colleclions

_ — - |
Last Four Fiscal Years

Rativ

ol Ratio
Total of

Tax Dehnguent
Percent Collection Taxes
of 0 Lo
Total Current Current  Delinguent Total Total Outstanding Total
Fiscal Tax Tax Taxes Tax Tax Tax clinguent Tax
Year LevyT Collections.  Collected  Collections”  Collections Levy Taxes” _evy
oH0F S Sy - 0.0% $ -8 - 0.0% $ - 00%
2004 4647551 4464141 96 1% 11200 2465261 96,1 1,503 0%
2005 5105943 4870212 ERA 12048 AERE2NY Os a0 o7 0.0%
2006 3764103 3442640 94 4% 1272 2445817 94.5% 2.084 0.0%

The Village of Palmetto Bay was aewly incorporated 1 Seplember 2002 with our first vear of operanon being {iscal

vear 2003,

Information taken from Certilication of Tuxable Value,

Tnformation obtained frorm Village of Palmetto Buy's financial staiements.
“Tnformation ebained iram Miami-Dade County Tex Collector confirmalion.

Totormation not avatlable.
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VILLAGE OF PaLyETTO BAY. FLORIDA

Raties of Outstanding debt. by type

- . - |
Last Four Fiscal Years

Special Percentage of

Revenue Capital Actual Taxable
Fiscal Year Bonds Leuses Totul Praperty Value Per Capim:
2003 $ - 5 45135 $ 450135 0.00% 5 -
2004 - 151.369 [51.3069 0.00% -
2005 1,495,000 2,808,377 4.303,377 0.23% 173.56
2006 7,495,000 69,107 7.564.107 0.36% 300.86

Note: Details regarding the Village's outstanding debt can be found in note 6 of the hinancial stalements.
Note: Personal income information 1s not available for the Village of Palmetio Bay.

Note: The Village has no General Obhigation Bonds.

1The Villuge of Palmetto Bay was newly incorporated 1 September 2002, with our first year of operanion
being Fiscal Year 2003

S

“See the page 43 for Demographic and Economic Statisucs.

“See page 33 for Taxabie Property Values.

0
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VILLAGE OF PALMETTO BAY, FLORIDA

Dhrect and Overlapping Governmenta! Activities Debt
As of September 30. 2006

(doliars expressed in thousands)

et
General
{bligation
Bonded
Debt

Miami-Dade County! § 507,316
Village Direct Debt

Total direct and Gverlapmng Debt

Infommation obtained from Miami-Dade County 'mance Department.

-4

Percentage
Applicable
to
Village of
Palmetto
Bavy

1.00%

Amount

Applicable

o
Village of
Palmetto

Bay

$ 5,073

7,495

e
]
LN
[o)
(]



VILLAGE OF PALMETTO BaY, FLORIDA

Legal Debt Margin Information

Last Four Fiscal Years

(elellary expressed in thousandsi

Fiseal Year

2004 2005 2006
Debt Limit $ -85 128§ 121,649 0% 1480123
Total net debt applicable to ftmit - - 1.403 7405
Legal debl margin $ -5 28 0% 1200054050 140,630
Total ner debt apphaable to the himit
ws u percentage of debt hmit 0.00% P.23% 5.06%

Legal Debt Margin Calculation

Assessed Value

Add Back: exempl property

Total assessed value

Debt limit (3% of wotal assessed value)
Debt applicihie to imit
Special revenue bonds

Leoul debt marein

5 1.899.285

52082940 %

2078562

325274 350,041 384142
2,272,539 2,432,981 2,962,504
117,128 121.649 148,125

- 1,493 7,493

S V128 % 1200534 50 140,630

e Village of Palmetto Bay was newly incorporated in September 2002, with our first vear ol eperanon being

fiscul vear 2003,

“Intormation aot avwlable for fiscal year 2003

The Villaee of Palmetto Bay bas set g total debt hont of 3% of the property wax buse.
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VILLAGE OF ParyveTTo Bav. FLORIDA

Demographic and Econonie Stulistics,

Last Four Fiscul Years

Personal

Income

(thousands Per Cupita Public School Unemplovment
Fiscal Year Populanon” of dollarsy” Incorme” Enrollment” Rate”

2003 24788 5 04.631 5 27,670 3,975 5.9%
2004 24.903 O8.583 29.076 3,933 5.4%
2003 22095 NIA INAA 3,968 43%
2006 23,142 NAA NiA 3,547 1.0%

N/A Information not available for veuar indicated.

Note: Informaton nor avatlable for Median Age and Education Lavel

'The Village of Palmertto Bay was newly incorporated in September 2002, with our first year of operation

being fiscal vear 2005,

“Poputation for Viliage of Palmetto Bay obtamed from Bureuu of beonomic and Business Research.

University of Florida.

“Amounts presented are for Miami-Dade County. obtained from the U.S. Department of Commerce.

“Enrollment numbers obtained from Miami-Dude Public Schools.

“Rutes presented are for Miami-Dade County, obizined from the U.S. Department of Labor,



VILLAGE OF PAaLmETTO Bay, FLORIDA

Principzl Emplovers
As of Seplember 30. 2006

2006 20057
Percentuze of Percentage of
Tetal Village Total Village
Emplover Emplovees Rank Population! Employees Rank PDpantioﬁL

South Motors 592 1 2.33% 392 | 2.39%
Publix Supermarket 350 2 1.39%% 350 2 1.41%
Brand smart 200 3 0.80%% 200 3 0.51%
World Ford Kendull 140 4 0.56% 140 4 0.36%
Wesiminster Chrsuan School 135 3 0. 54% 135 5 0.549%
Palmer Trinity Christian School 120 6 0.48% 120 6 0.458%,
Mugrshall's 119 7 0.47% 119 7 04854
Maroone Nissan of Kendall 110 5 0.44% 110 3 0.44%%
Dade Jeep Chrysler Plymouth 100 9 0.40% 160 9 0.40%
McDonalds _ 100 10 0.40% 100 10 0.40%
1.966 7.82% 1,966 7 93%

—_—reee

_alation information available on page 43 Demogruphic and Economic stalistics.

“Emplovee information s not available prior to 2005

14-



ViLLace oF ParverTo Bay, FLoripa

City Government Employees by Function/Programs

. - !
Last Four Fiscal Years

Fiscal Year
2003 2004 2005 2006
FULL PART FULL PART FULL PART FULL PART
TIME TIME TIME TIME TIME TIME TIME TIME

Manager/Clerk N/A - IN/A 5 - 3 - 5 -
Finance N/A S N/A i 1 { | 2 -
Community Development N/A N/A 2 1 2 ] 1 2
Community Services N/A S N/A 3 9 3 9 3 12
Public Work NA NA 4 - 4 - 5

Total Employees 15 il 15 1] 16 14

l - . N . . ~ - -
The Village of Palmetto Bay was newly incorporated in September 2002, with owr first year of operation bemng

fiscal vear 2003,



VILLAGE OF PaLvETTO BAY, FLORIDA

Operating lodicaters by Functlon/Program-Statistical

Last Four Fiscal Years

Fiscal Yeur
2003 2004 2003 2006

Police:
AlrTests N/A FOR 493 701
Traffic violations N/A 12,180 9,736 13,060

Culture and recreation:
Park rentals 0 93 141 237

Commumity development:

Building permits:

Residential N/A O 2,981 4,542 5,648
Commercial N/A 466 467 832
Inspections N/A 5,268 7470 10,392

Manager/Clerlk:

dinances 135 23 13 13
Resolutions 111 106 109 130
Public works:
Roads Resurfaced (miles) 0.00 520 4.07 S.44
Fmance:
Deposits 337 403 420
Checks 0 1,§39 1,369 1.821

“The Village of Palmetto Bay was newly incorporated in Seprember 2002, with our first year of operation being

fiscal veur 2003,



Police:
Sration

Puuol units

Public works:
Streets (miles)

Traffic signals

Park and recreation:
Acreage
Parks
Plavgrounds
Tennis court
Rucguetball courts
Basketball courts
Football fields
Buasebull fields
Community centers
Skute parks

VILLAGE OF PALMETTO Bay, FLORIDA
Capital Asset Stanstics by Function/Program-Statistical

- S . |
Last Four Fiscal Years

Fiscal Year

2003 2004 2005 2006
0 1 i
42 42 42 4z
IS 118 118 1i8
29 29 29 29
63 71745 S
3 4 3 5
2 2 2 2
8 LJ 8 f;
8 3 S 3
2 2 2 2
2 2 2 2
5 3 5 3
2 2 2 2
U o 0 I

“The Vilinge of Palmetto Bay was newly incorporated in September 2002, with our first vear of operation being

Tiscal vear 2003
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Cobert
CHOltz

Accountants Advisors

Report of Independent Certified Public Accountants on Compliance and Other Matters and on
Internal Control over Financial Reporting Based on an Audit of Financial Statements
Performed in Accordance with Government Auditing Standards

Honorable Maver, Village Council and Village Manager
Village of Palmetto Bay, Florida

We have audited the financial statements of the governmental activities, each major fund, and the
aggregate remaining fund information of the Viilage of Palmetto Bay, Florida (the Village) as of
September 30, 2006 and for the period then ended, which collectively comprise the Village's basic
financial statements, and have issued our report dated March 1, 2007. We conducted our audit in
accordance with auditing standards generally accepted in the United States and the standards applicabie
to financial audits contained in Government Auditing Standards, issued by the Comptroller General of
the United States.

Internal Control over Financial Reporting

In planning and performing our audit, we considered the Village's internal control over financial
reporting in order to determine our auditing procedures for the purpose of expressing our opinions on the
basic financial statements and not to provide an opimion on the internal control over financial reporting.
Our consideration of the internal control over financial reporting would not necessarily disclose all
matters in the internal control over financial reporting that might be material weaknesses. A material
weakness is a condition in which the design or operation of one or more of the mternal control
components does not reduce to a relatively low level the risk that misstatements caused by error or frand
in amounts that would be material in relation to the financial statements being audited may occur and not
be detected within a timely period by employees in the normal course of performing their assigned
functions. We noted no matters involving the internal coatrol over financial reporting and its operation
that we consider to be material weaknesses.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether the Village’s financial statements are free of
material misstatement, we performed tests of its compliance with certain provisions of Jaws, regulations,
contracts and grant agreements, non-compliance with which could have a direct and material effect on
the determination of financial statement amounts. However, providing an opinion on compliance with
those provisions was not an objective of our audit, and accordingly, we do not express such an opinion.
The results of our tests disclosed no instances of non-compliance and other matters Lthat are required to be
reperted under Government Auditing Standards.

48-

Rachiin Cohen & Holtz u1p
One Southeast Third Avenue = Tenth Flogr m Miami, Florida 33131 » Phone 305.377.4228 m Fax 305.377.8331 = www.rachlin.com

An Independent Member of Baker Tilly International

MIAMI = FORT LAUDERDALE = WIEST PALM BERLCH



Honorable Mavor, Village Council and Village Manager
Village of Palmetic Bay, Florida
Page Two

This report is intended solely for the information and use of the Mayor, Village Council, management
and regulatory agencies, and is not intended to be and should not be used by anyone other than these
specified parties.

Dredtese  Lodom «—/»413{ ALP

Miami, Florida
March 1, 2007
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Accountants Advisors

Management Letter in Accordance with the Rules of the Auditor General of the State of Florida

Honorable Mayor, Village Council and Village Manager
Village of Palmetto Bay, Florida

We have audited the financial statements of the Village of Palmetto Bay, Florida (the Village) as of and
faor the year ended September 30, 2006, and have issued our report thereon dated March 1, 2007,

We conducted cur audit in accordance with United States generally accepted auditing standards, and
Government Auditing Standards, issued by the Comptroller General of the United States and OMB
Circular A-133, Audits of States, Local Governments, and Non-Profit Organizations. We have 1ssued
our Report of Independent Certified Public Accountants on Internal Control Over Financial Reporting
and on Compiiance and Other Matters and our Report of Independent Certified Public Accountants on
Compliance with Requirements Applicable to Each Major Federal Program and on Internal Control over
Compliance in Accordance with OMB Circular A-133 and Schedule of Findings and Questioned Costs.
Disclosures in these reports and schedule, which are dated March 1, 2007, should be considered in
conjunction with this management letter.

Additionally, cur audit was conducted 1n accordance with provisions of Chapter 10.550, Rules of the
Auditor General, which govern the conduct of Tocal governmental entity audits performed in the State of
Florida and require that certain items be addressed in this letter.

The Rules of the Auditor General (Section 10.554(1)(h)1.) require that we address in the management
letter, if not already addressed in the auditor’s report on cempliance and internal controls or schedule of
findings and questioned costs, whether or not recommendations made in the preceding annual financial
report have been followed. There were nc findings or recommendations made in the preceding annual
financial audit report.

As required by the Rules of the Auditor General (Section 10.354(1)(h)2.), the scope of our audit included
a review of the provisions of Section 218.415, Florida Statuies, regarding the investment of public funds.
In connection with our audit, we determined that the Village complied with Secuion 218.413, Florida
Statutes.

The Rules of the Auditor General {Section 10.354(1)(h)3.), require that we address in the management
letter any findings and recommendations to improve financial management, accounting procedures, and
internal controls. In connection with our audit, we did not have any such findings.

Rachfin Cohen & Holtz ur
One Scutheast Third Avenue w Tenth Floor w Miami, Florida 33131 = Phene 305.377.4228 = Fax 305.377.8331 = www.rachlin.com
An independent Member of Baker Tilly international

MitAMI = FORT LAUDERDALE = WEST PALM BEATCH



Honorable Mayor, Village Council and Village Manager
Village of Palmetto Bay, Flonda
Page Two

The Rules of the Auditor General {Section 10.354(1)(h)4.}, require disclosure in the management letter
of the following matters if not already addressed in the auditor’s reports on compliance and internal
controls or schedule of findings and questioned costs and are not clearly inconsequential: (1) violations
of laws, rules, regulations, and contractual provisions that have occurred, or are likely to have occurred;
(2) improper or illegal expenditures; (3} improper or inadequate accounting procedures {e.g., the
omission of required disclosures from the financials statements); (4) failures to properly record financial
transactions; and (3) other inaccuracies, shortages, defalcations, and instances of fraud discoverad by, or
that come to the attention of the anditor. Our andit found no matters that were required to be disclosed.

The Rules of the Auditor General (Section 10.554(1)(h)3.), also require that the name or official title and
legal authority for the primary government and each component unit of the reporting entity be disclosed
in the management letter, unless disclosed in the notes of the financial statements. This i1s disclosed in
the notes to the financial statements. There are no component units related to the Village.

As required by the Rules of the Auditor General (Section 10.554(1)(h)6a.), a statement must be included
as to whether or not the local government entity has met one or more of the conditions described in
Section 218.503(1), Flonda Statutes. In connection with our audit, we deterrined that the Village did
not meet any of the conditions described in Section 218.503(1), Florida Statutes,

As required by the Rules of the Auditor General (Section 10.554(1)(h)6.b.}, we determined that the
annual financial report for the Village for the fiscal year ended September 30, 2006, filed with the
Florida Department of Financial Services pursuant to Section 218.32(1)(a), Florida Statutes, is in
agreement with the annual financial audit report for the fiscal year ended September 30, 2006,

As required by the Rules of the Auditer General {Section 10.554(h)6.c. and 10.556(7}), we applied
financial assessment procedures. It is management’s responsibility to monitor the entity’s financial
condition, and our financial condition assessment was based in part on representations made by
management and the review of financial information provided by same. The assessment was done as of
the fiscal year end. There were no findings that identified deteriorating financial conditions.

This management letter is intended solely for the information of the Village of Palmetio Bay, Florida,
management, and the State of Florida Office of the Auditor General, and is not intended to be and shouid
not be used by anyone other than these specified parties.

/Z»/é«o Cokane + /24? ALS
Miami, Flonida
March 1, 2007
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Accountants Advisors

Report of Independent Certified Public Accountants on Compliance and Internal
Control over Compliance with Requirements Applicable to Each Major Federal Awards
Program and State Financial Assistance Project

Honorable Mayor, Village Council and Village Manager
Village of Palmetio Bay, Florida

Compliance

We have aundited the comphance of the Village of Palmetto Bay, Florida (the Viliage), with the types of
compliance requirements described in the U. S. Office of Management and Budget (OMB) Circular A-
133 Compliance Supplement and the requirements described in the Executive Office of the Governor’s
State projects compliance supplement that are applicable to each of its major federal programs and its
state financial assistance projects for the year ended September 30, 2006. The Village’s major federal
programs and its state financial assistance projects are identified in the summary of auditor’s results
section of the accompanying schedule of findings and questioned costs. Compliance with the
requirements of laws, regulations, contracts, and grants applicable to each of its major federal programs
and its state financial assistance projects is the responsibility of the Village’s management. Our
responsibility is to express an opinion ¢n the Village's comphance based on our audit.

We conducted our audit of compliance in accordance with auditing standards generaily accepted in the
United States; the standards applicable to financial andits contained in Government Auditing Standards,
issued by the Comptroller General of the United States; OMB Circular A-133, Audits of States, Local
Governments, and Non-Profit Organizations and Chapter 10.550, Rules of the Auditor Generai. Those
standards and OMB Circular A-133 and Chapter 10.550, Rules of the Auditor General require that we
plan and perform the audit to obtain reasonable assurance about whether noncempliance with the types of
compliance requirements referred to above that could have a direct and material effect on a major federal
program or state financial assistance project occurred. An audit includes examining, on a test basis,
evidence about the Village’s compliance with those requirements and performing such other procedures
as we considered necessary in the circumstances. We believe that our audit provides a reasonable basis
for our opinion. Our audit does nct previde a legal determination on the Village’s compliance with those
requirements.

In our opinion, the Village, complied, in all material respects, with the requirements referred to above
that are applicabie to its major federal program and state financial assistance projects for the year ended
September 30, 2006.

Rachlin Cohen & Holtz e
One Southeast Thirc Avenue = Tenth Floor = Miami, Florida 33131 = Phene 305.377.4228 » Fax 305.377.8331 » www.rachlin.com
An independent Member of Baker Tilly International

MIAMI = FORT LAUVTDERDALE » WIEST PALM BEACH



Honerable Mayor, Village Council and Village Manager
Village of Palmetto Bay. Fiorida
Page Two

Internal Control Over Compliance

The management of the Village is responsible for establishing and maintaining effective internal control
over compliance with requirements of laws, regulations, contracts, and grants applicable to federal
programs and state financial assistance projects. In planning and performing our audit, we considered the
Village’s internal control over compiiance with requirements that could have a direct and material effect
on a major federal program in order to determine our auditing procedures for the purpese of expressing
our opinion on compliance and to test and report on the internal control over compliance in accordance
with OMB Circular A-133 and Chapter 10.530, Rules of the Auditor General.

Our censideration of the internal control over compliance would not necessarily disciose all matters in
the internal control that might be material weaknesses. A material weakness is a reportable condition in
which the design or operation of one or more of the internai control components does not reduce to a
relatively low fevel the risk that noncompliance with applicable requirements of laws, regulations,
contracts, and grants caused by error or fraud that would be material in relation to a major federal
program or state financial assistance projects being audited may occur and not be detected within a
timely period by employees in the normal course of performing their assigned functions. We noted no
matters invoiving the internal control over compliance and its cperation that we consider to be material
weaknesses,

This report is intended sclely for the mformation and use of the Mayor, Viilage Council, management,
and applicable governmenial agencies and is not intended to be and shouid not be used by anyone other
than these specified parties.

M. gﬁwa% A LP

Miami, Florida
March 1, 2007

Cobert
&HoOl=
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VILLAGE OF ParyveETT10 BAay. FLORIDA

NOTE TO SCHEDULE QF EXPENDITURES OF FEDERAL AWARDS AND
STATE FINANCIAL ASSISTANCE PROIECTS

NOTE 1. BASIS OF PRESENTATION

The accempunying schedule of expenditures of federal awards and state financial assistunce
projects includes the federal und suwe gramt activity of the Village wnd 15 presented on the
modified accrual basis of accounting which s describad in Note 1 to the Village™s bagic financial

statement. The mformanon i this schedule iy presented in accordance with the requirements of
OMB Cirrcular A-1330 Awpdits of Srares, Local Governments and Non Profit Organizations,

Therefore. some amounty presenied in this schedule may differ from wmouats present2d . or

used n the preparation of, the basic finanvial stalements,



ViLLAGE oF PAaLMETTO Bay, FLORIDA
SCHEDLLE OF FINDINGS aND QOUESTIONED COSTS

FISCAL YEAR ENDRED SEPTEMBER 26, 200G

SECTIONT -SUMMARY OF AUDITORS RESULTS
Finaneial Statements
Tupe ol auditars” report tssaed Ungualified

Internai conirals over inangial reporting

Moaterial woaknesses dentilicd? VLS Noone

Reporiuble conditions identilicd not considerced 1o be

material woeaknesses? YOS X none reported

Noncompiiance material i financial statements noted? ves X one

Federal Awards

Intemal control over mujoer programs

Material weaknesses identiie Vs Xoono
Reportable condivions idenufied not considered 10 he
material wosknesses? B X none reported

Tope of audiars” ceport issucd on comphance for major progrims

Ay audit Nndings disciosed that are reguired 1o be reperted in

)
\

accordance with Dol A- 1330 section Sy YUs Xoone

Idemification ol Mujor Programs

feral/Siete Provran oy Clusier

CFEDA Nuniberls

97030 Drisaster Rediel Funding
ClmAa Nomberi g
I

Flords Communities Trust Lang Purchase

Do iniprovements and Master Plan

Dotlar throshold used oshiatmowsh berwaen Type A und I3 procrings S SO

Audiee gualificd as e sk audie !




