ITEM 12A

From:

Date: September 8, 2015

Re: Library Bond Refinancing

AN ORDINANCE OF THE MAYOR AND COUNCIL OF THE
VILLAGE OF PALMETTO BAY, FLORIDA, AUTHORIZING THE
BORROWING OF MONEY AND THE INCURRENCE OF DEBT
IN AN AMOUNT NOT TO EXCEED ONE MILLION THREE
HUNDRED FIFTY THOUSAND DOLLARS ($1,350,000.00), FOR
THE PURPOSE OF REFINANCING ALL OR A PORTION OF AN
OUTSTANDING LOAN PREVIOUSLY UNDERTAKEN FROM
THE FLORIDA MUNICIPAL LOAN COUNCIL BY THE
VILLAGE OF PALMETTO BAY, FLORIDA, DATED AS OF
SEPTEMBER 1, 2005, PROVIDING FOR ADOPTION OF
REPRESENTATIONS; PROVIDING FOR AUTHORITY TO
ENACT THE ORDINANCE; PROVIDING FOR AUTHORITY TO
ISSUE A BOND, AS DESCRIBED HEREIN; PROVIDING FOR
AUTHORIZATION OF THE VILLAGE MANAGER AND
VILLAGE FINANCE DIRECTOR TO TAKE ALL ACTIONS
NECESSARY IN ORDER TO REFINANCE SAID
OUTSTANDING LOAN; REPEALING ALL ORDINANCES IN
CONFLICT; PROVIDING FOR SEVERABILITY; AND
PROVIDING FOR AN EFFECTIVE DATE.

BACKGROUND AND ANALYSIS:
In 2005, the Village Council approved a $1,495,000 (4.46%) bond with the Florida League of
Cities pooled bond program to assist in the completion of the Palmetto Bay library building.
The bond contract has a call provision that would allow the Village to refinance the bonds
after October 2015. Based on an estimated (2.51%) interest rate and a 15-year maturity, the
League estimates the Village could save $192,822 by refinancing.

FISCAL/BUDGETARY IMPACT:
The expected debt setvice cost for refinancing the bond is estimated at $106,566 which is
approximately $14,142 mote than the current §92,424 average annual payment, The Village
receives $108,981 in rent from the County.

RECOMMENDATION:
Approval is recommended.
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ORDINANCE NO:

AN ORDINANCE OF THE MAYOR AND COUNCIL OF THE
VILLAGE OF PALMETTO BAY, ELORIDA, AUTHORIZING THE
BORROWING OF MONEY AND THE INCURRENCE OF DEBT IN
AN AMOUNT NOT TO EXCEED ONE MILLION THREE
HUNDRED FIFTY THOUSAND DOLLARS ($1,350,000.00), FOR THE
PURPOSE OF REFINANCING ALL OR A PORTION OF AN
OUTSTANDING LOAN PREVIOUSLY UNDERTAKEN FROM THE
FLORIDA MUNICIPAL LOAN COUNCIL BY THE VILLAGE OF
PALMETTO BAY, FLORIDA, DATED AS OF SEPTEMBER 1, 2005;
PROVIDING EFOR ADOPTION OF REPRESENTATIONS;
PROVIDING FOR AUTHORITY TO ENACT THE ORDINANCE;
PROVIDING FOR AUTHORITY TO ISSUE A BOND, AS
DESCRIBED HEREIN; PROVIDING FOR AUTHORIZATION OF
THE VILLAGE MANAGER AND VILLAGE FINANCE DIRECTOR
TO TAKE ALL ACTIONS NECESSARY IN ORDER TO REFINANCE
SAID OUTSTANDING LOAN; REPEALING ALL ORDINANCES IN
CONEFLICT; PROVIDING FOR SEVERABILITY; AND PROVIDING
FOR AN EFFECTIVE DATE.

WHEREAS, participating governmental units have created the Florida Municipal Loan
Council (the “Council”) putsuant to a certain Intetlocal Agreement and putsuant to Chapter 163,
Part 1, Florida Statutes, for the puipose of issuing its bonds to make loans to participating
governmental units for the financing or refinancing of qualified projects; and,

WHEREAS, the Village of Palmetto Bay, Florida (the “Issuer”) is a municipal
corporation, duly created and existing pursuant to the Constitution and laws of the State of
Florida; and,

WHERES, the Issuer has determined that it is necessaty and desirable to bottow funds
to refinance all or a portion of the loan previously undertaken from the Council by the Issuer,
dated as of September 1, 2005 (the “2005D Loan™), in order to take advantage of lower interest
rates and realize debt service savings and/or testtucture the debt; and,

WHEREAS, in connection with the borrowing of funds to refinance all ot a portion of
the 2005D Loan, the Issuer wishes to issue a revenue bond (the “Bond™} in an amount not to
exceed One Million Three Hundred Fifty Thousand Dollars ($1,350,000.00); and,

WHEREAS, the Bond will be secuted by a covenant to budget and approptiate legally
available non-ad valorem revenues of the Issuer (the “Non-Ad Valorem Revenues™); and,

WHEREAS, the Issuer anticipates that the Bond will be issued in a single series in
calendar year 2015; and,

WHEREAS, Section 4.3 of the Charter of the Issuer requites the Village Council of
the Issuer (the “Village Council”) to authotize by ordinance the borrowing of money and the
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incurtence of debt; and,

WHEREAS, the Village Council now wishes to authotize the borrowing of money and
the incutrence of debt to tefinance all ot a portion of the 2005D Loan, and authotize the
issuance of the Bond for such purpose, which may be sold at a public or ptivate sale, in
connection therewith.

BE IT ENACTED BY THE MAYOR AND COUNCIL OF THE VILLAGE OF
PALMETTO BAY, FLORIDA, AS FOLLOWS:

Section 1, Adoption of Representations. The foregoing Whereas Clauses are
hereby ratified and confirmed as being true, and the same ate heteby made a specific part of this
Ordinance,

Section 2. Authotity.  This Ordinance is enacted pursuant to the provisions of
Chapter 166, Part Il, Florida Statutes, the Charter of the Issuer, and other applicable provisions
of law.

Section3.  Authority to Issue. The Village Council heteby authotizes the issuance
by the Issuer of not exceeding One Million Three Hundred Fifty Thousand Dollats
{81,350,000.00), Village of Palmetto Bay, Florida Refunding Revenue Bond, Seties 2015, for the
purpose of refinancing all or a portion of the 20051 Loan, to be secuted by a covenant to
budget and approptiate the Non-Ad Valorem Revenues, to be dated, to bear interest at a rate or
rates not exceeding the maximum legal rate per annum, to be payable, to mature, to be subject to
redemption, and to have such other characteristics as shall be provided by subsequent resolution
of the Village Council prior to its delivery. The Village Council may adopt a specific bond
resolution (including any resolutions supplemental to such bond resolution), supplemental to
this Ordinance, which sets forth the portion of the 2005D Loan to be refunded, the fiscal details
of the Bond and other covenants and provisions necessary for the marketing, sale and issuance
of the Bond not inconsistent with the limitations in the Constitution and general laws of the
State of Florida.

Section 4,  Authorization of Village Manager and Village Finance Directot.

The Village Council hereby authotizes the Village Manager and the Village Finance
Director to do all acts and things required of them or that may otherwise be desitable or
consistent with accomplishing the refunding of all or a portion of the 2005D Loan, and to cause
to be done any and all acts and things necessary or proper for moving forward with the
refunding of all ot a portion of the 2005D Loan.

Section 5, Conflict. All ordinances or Code provisions in conflict herewith are
hereby repealed.

Section 6. Severability,  If any section, subsection, sentence, clause, phrase or
portion of this Ordinance is for any reason held invalid ot unconstitutional by any court of
competent jutisdiction, such portion shall be deemed a separate, distinct and independent
provision and such holding shall not affect the validity of the remaining portions of this
otdinance.
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Section 7. Effective Date. This Ordinance shall become effective immediately
upon its final passage.

PASSED AND ENACTED this day of September, 2015.
First Reading:
Second Reading:
Attest:
Meighan Alexander Eugene Flinn
Village Cletk Mayor

APPROVED AS TO FORM AND LEGAL SUFFICIENCY FOR THE USE
AND RELIANCE OF THE VILLAGE OF PALMETTO BAY, FLORIDA ONLY:

Dexter W, Lehtinen
Village Attorney

FINAL VOTE AT ADOPTION:
Council Member Karyn Cunningham
Council Membet Tim Schaffer
Council Member Larissa Siegel Lara
Vice-Mayor John DuBois

Mayor Eugene Flinn
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